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Independent Auditor’s Report

To The Members of Manappuram Finance Limited
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial
statements of Manappuram Finance Limited (the “Holding
Company”) and its subsidiaries, (the Holding Company and its
subsidiaries together referred to as the "Group”), which comprise
the Consolidated Balance Sheet as at 31 March 2021, and the
Consolidated Statement of Profit and Loss including Other
Comprehensive Income, the Consolidated Cash Flow Statement
and the Consolidated Statement of Changes in Equity for the
year then ended, and a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according
to the explanations given to us, and based on the consideration
of reports of the other auditors on separate financial statements
of the subsidiaries, referred to in the Other Matters section
below, the aforesaid consolidated financial statements give
the information required by the Companies Act, 2013 (the
"Act”) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended (Ind AS’), and
other accounting principles generally accepted in India, of the
consolidated state of affairs of the Group as at 31 March 2021,and
their consolidated profit, their consolidated total comprehensive
income, their consolidated cash flows and their consolidated
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements
in accordance with the Standards on Auditing specified under
section 143 (10) of the Act (SAs). Our responsibilities under those

Standards are further described in the Auditor's Responsibility
for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group, in
accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the consolidated
financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence obtained
by us and the audit evidence obtained by the other auditors in
terms of their reports referred to in the sub-paragraph (a) of
the Other Matters section below, is sufficient and appropriate
to provide a basis for our audit opinion on the consolidated
financial statements.

Emphasis of Matter

We draw attention to Note 8 to the consolidated financial
statements, which describes that the Group has recognised
impairment on financial assets to reflect the adverse business
impact and uncertainties arising from the COVID 19 pandemic.
Such estimates are based on current facts and circumstances
and may not necessarily reflect the future uncertainties and
events arising from the full impact of the COVID 19 pandemic.

Our opinion and conclusion is not modified in respect of this
matter.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters.

Sr.  Key Audit Matter
No

Auditor’s Response

1 Interest in Gold Loan is based on the
various gold loan schemes launched by
the Holding Company. The calculation
of the interest on gold loan as per the
applicable scheme involves complexities,
including rebates in the nature of reduced
prospective interest rates for prompt
payment and penal interest for delayed e
payment.

Principle Audit Procedures:
We assessed the Holding Company’s process on interest income computation.

Our audit approach consisted evaluating the design and implementation; testing of operating
effectiveness of the internal controls and substantive testing as follows:

e Evaluated the design of internal controls relating to interest income computation.

Selected a sample of continuing and new gold loan schemes and tested the operating
effectiveness of the internal control, relating to interest income computation. We carried

out a combination of procedures involving inquiry and observation, inspection of evidence in

Due to such variety of schemes and
involvement of complexity in calculating
the interest income on gold loan we have

considered this as Key Audit Matter. computation.

respect of operation of these controls.

Tested the relevant information technology systems’ access and change management
controls relating to interest income computation and related information used in interest

*  Obtained the list of modifications made in the interest scheme master during the year and
test checked the same on sample basis.

* Performed analytical procedures and test of details procedures for testing the accuracy of
the revenue recorded.
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Sr.
No

Key Audit Matter

Auditor’s Response

2

Provision for Expected Credit Losses (ECL)
on Loans

Group estimates impairment provision
using Expected Credit loss model for
the loan exposure. Measurement of
loan impairment involves application of
significant judgement by the group. The
most significant judgements are:

Timely identification and classification of
the impaired loans, and

Determination of probability of defaults
(PD) and estimation of loss given defaults
(LGD) based on the value of collaterals and
relevant factors

The estimation of Expected Credit Loss
(ECL) on financial instruments involve
significant judgements and estimates.
Following are points with increased level
of audit focus:

Classification of assets to stage 1, 2, or 3
using criteria in accordance with Ind AS
109 which also include considering the
impact of recent RBI's Covid-19 regulatory
circulars;

Accounting interpretations, modelling
assumptions and data used to build and
run the models;

Measurement of individual borrowers’

provisions including Covid-19 impact
assessment  of  multiple  economic
Scenarios;

Inputs  and  Judgements used in

determination of management overlay
at various asset stages considering the
current uncertain economic environment
arising out of the COVID 19 Pandemic and

The disclosures made in the financial
statements for ECL especially in relation
to judgements and estimates by the
Management in determination of the ECL.
Refer note 50 to the consolidated financial
statements.

Principle Audit Procedures:

We examined Group’s Board Policies approving methodologies for computation of ECL that
address policies, procedures and controls for assessing and measuring credit risk on all lending
exposures, commensurate with the size, complexity and risk profile specific to the Company.

We evaluated the design and operating effectiveness of controls across the processes relevant
to ECL.

These controls, among others, included controls over the allocation of assets into stages
including management’s monitoring of stage effectiveness, model monitoring including the need
for post model adjustments, model validation, credit monitoring, individual/collective provisions
and production of journal entries and disclosures.

We tested the completeness of loans included in the Expected Credit Loss calculations as of 31
March 2021.

We tested assets in stage 1, 2 and 3 on sample basis to verify that they were allocated to the
appropriate stage.

For samples of exposure, we tested the appropriateness of determining Exposure at Default
(EAD), PD and LGD.

We performed an overall assessment of the ECL provision levels at each stage including
management's assessment on Covid-19 impact to determine if they were reasonable considering
the Group's portfolio, risk profile, credit risk management practices and the macroeconomic
environment.

We assessed the adequacy and appropriateness of disclosures in compliance with the Ind AS
107 in relation to ECL especially in relation to judgements used in estimation of ECL provision.

Information Other than the Financial Statements and Auditor’s Report Thereon

Financial
Statements

e The Holding Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Management Discussion and Analysis, Board's Report, Business Responsibility Report and
Corporate Governance Report, but does not include the consolidated financial statements, standalone financial statements
and our auditor’s report thereon.

e  QOuropinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
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In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information,
compare with the financial statements of the subsidiaries audited
by the other auditors, to the extent it relates to these entities
and, in doing so, place reliance on the work of the other auditors
and consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained during the course of our audit or otherwise
appears to be materially misstated. Other information so far
as it relates to the subsidiaries, is traced from their financial
statements audited by the other auditors.

If based on the work we have performed, we conclude that
there is @ material misstatement of this other information, we
are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Consolidated
Financial Statements

The Holding Company’s Board of Directors is responsible for
the matters stated in section 134(5) of the Act with respect to
the preparation of these consolidated financial statements
that give a true and fair view of the consolidated financial
position, consolidated  financial  performance including
other comprehensive income, consolidated cash flows and
consolidated changes in equity of the Group in accordance with
the Ind AS and other accounting principles generally accepted
in India. The respective Board of Directors of the companies
included in the Group are responsible for maintenance
of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group
and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of
the consolidated financial statements by the Directors of the
Holding Company, as aforesaid.

In preparing the consolidated financial statements, the
respective Board of Directors of the companies included in the
Group are responsible for assessing the ability of the respective
entities to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern
basis of accounting unless the respective Board of Directors
either intends to liquidate their respective entities or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included
in the Group are also responsible for overseeing the financial
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reporting process of the Group.

Auditor’s Responsibility for the Audit of the Consolidated
Financial Statements

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error and to
issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e 0Obtain an understanding of internal financial control
relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under
section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Holding Company
has adequate internal financial controls system in place
and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the management.

. Conclude on the appropriateness of management's use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the ability of the Group to continue as
a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the
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Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in @ manner that achieves fair presentation.

e  (Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the audit of the financial
statements of such entities or business activities included
in the consolidated financial statements of which we are
the independent auditors. For the other entities or business
activities included in the consolidated financial statements,
which have been audited by the other auditors, such other
auditors remain responsible for the direction, supervision
and performance of the audits carried out by them. We
remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatementsin the consolidated
financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably
knowledgeable user of the consolidated financial statements
may be influenced. We consider guantitative materiality and
qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (i) to evaluate
the effect of any identified misstatements in the consolidated
financial statements.

We communicate with those charged with governance of
the Holding Company and such other entities included in
the consolidated financial statements of which we are the
independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.
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Other Matters

(8) We did not audit the financial statements of one subsidiary
whose financial statements reflect total assets of Rs. 5,825.59
crore as at 31 March 2021, total revenues of Rs. 1,07718 crore
and net cash outflows amounting to Rs. 552.27 crore for the
year ended on that date, as considered in the consolidated
financial statements. These financial statements have been
audited by other auditors whose reports have been furnished
to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and
disclosures included in respect of this subsidiary, and our report
in terms of subsection (3) of Section 143 of the Act, in so far as it
relates to the aforesaid subsidiary is based solely on the reports
of the other auditors.

Our opinion on the consolidated financial statements above and
our report on Other Legal and Regulatory Requirements below,
is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors
and the financial statements certified by the Management.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and
on the consideration of the reports of the other auditors on the
separate financial statements of the subsidiaries, we report, to
the extent applicable that:

a)  We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of the
aforesaid consolidated financial statements.

b) In our opinion, proper books of account as required by
law relating to preparation of the aforesaid consolidated
financial statements have been kept so far as it appears
from our examination of those books, returns and the
reports of the other auditors.

c) The Consolidated Balance Sheet, the Consolidated
StatementofProfitand Lossincluding Other Comprehensive
Income, the Consolidated Cash Flow Statement and the
Consolidated Statement of Changes in Equity dealt with
by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the
consolidated financial statements.

d) In our opinion, the aforesaid consolidated financial
statements comply with the Ind AS specified under Section
133 of the Act.

e)  On the basis of the written representations received from
the directors of the Holding Company as on 31 March 2021
taken on record by the Board of Directors of the Company
and the reports of the statutory auditors of its subsidiary
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companies incorporated in India, none of the directors of
the Group companies incorporated in India is disqualified
as on 31 March 2021 from being appointed as a director in
terms of Section 164 (2) of the Act.

f)  Withrespecttotheadequacyoftheinternalfinancialcontrols
over financial reporting and the operating effectiveness of
such controls, refer to our separate Report in "Annexure
A" which is based on the auditors’ reports of the Holding
company, subsidiary companies incorporated in India. Our
report expresses an unmodified opinion on the adequacy
and operating effectiveness of internal financial controls
over financial reporting of those companies.

g)  With respect to the other matters to be included in the
Auditor's Report in accordance with the requirements of
section 197(16) of the Act, as amended,

In our opinion and to the best of our information and
according to the explanations given to us, the remuneration
paid by the Holding Company to its directors during the
year is in accordance with the provisions of section 197 of
the Act.

h)  With respect to the other matters to be included in
the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended

in our opinion and to the best of our information and
according to the explanations given to us:

i) The consolidated financial statements disclose the
impact of pending litigations on the consolidated
financial position of the Group;

i) The Group did not have any long-term contracts as
at year-end including derivative contracts for which
there were any material foreseeable losses;

i)  There has been no delay in transferring amounts,
required to be transferred, to the Investor Education
and Protection Fund by the Holding Company and its
subsidiary companies incorporated in India.

For Deloitte Haskins and Sells LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

G. K. Subramaniam

(Partner)

(Membership No.109839)
(UDIN: 21109839AAAAGC2044)

Place: Mumbai
Date: 26" May, 2021

Annexure “A” To The Independent Auditor’s Report

(Referred to in paragraph (h) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial
Reporting under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated Ind AS financial
statements of the Company as of and for the year ended 31
March 2021, we have audited the internal financial controls over
financial reporting of Manappuram Finance Limited (hereinafter
referred to as “the Holding Company’) and its subsidiary
companies, which are companies incorporated in India, as of
that date.

Management’s Responsibility for Internal Financial
Controls

The respective Board of Directors of the Holding company, its
subsidiary companies, which are companies incorporated in
India, are responsible for establishing and maintaining internal
financial controls based on the internal control over financial
reporting criteria established by the respective Companies
considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities include the
design, implementation and maintenance of adequate internal
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financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence
to the respective company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required
under the Act.

Auditor’s Responsibility

Ourresponsibilityis to express an opinion on the internal financial
controls over financial reporting of the Holding Company, its
subsidiary companies, which are companies incorporated in
India, based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the "Guidance Note”) issued by the
Institute of Chartered Accountants of India and the Standards
on Auditing, prescribed under Section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established
and maintained and if such controls operated effectively in all
material respects.
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Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained and the
audit evidence obtained by the other auditors of the subsidiary
companies, which are companies incorporated in India, in terms
of their reports referred to in the Other Matters paragraph below,
is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial
reporting of the Holding Company, its subsidiary companies,
which are companies incorporated in India.

Meaning of Internal Financial Controls Over Financial
Reporting

A company’s internal financial control over financial reporting is
a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made
only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over
Financial Reporting

Because of the inherent limitations of internal financial controls
over financial reporting, including the possibility of collusion
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or improper management override of controls, material
misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to
the explanations given to us and based on the consideration
of the reports of the other auditors referred to in the Other
Matters paragraph below, the Holding Company, its subsidiary
companies, which are companies incorporated in India, have,
in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at
31March 2021, based on the criteria for internal financial control
over financial reporting established by the respective companies
considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the
adequacy and operating effectiveness of the internal financial
controls over financial reporting insofar as it relates to four
subsidiary companies, which are companies incorporated
in India, is based solely on the corresponding reports of the
auditors of such companies incorporated in India.

Our opinion is not modified in respect of the above matters.

For Deloitte Haskins and Sells LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

G. K. Subramaniam

(Partner)

(Membership No.109839)
(UDIN: 21109839AAAAGC2044)

Place: Mumbai
Date: 26" May, 2021
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Consolidated Balance Sheet
for the Year ended as at 315t March, 2021

(Allamounts are in millions, unless otherwise stated)

Particulars

Note No: As at As at
) 31t March, 2021 31t March, 2020

ASSETS
1 Financial assets

Cash and cash equivalents 9 25,4820 32,955.23
Bank balance other than above 10 3,642.08 3,712.53
Derivative financial instruments 20 - 1,369.97
Trade receivables Il 2569 2477
Loans 12 2,65,076.11 2/42,970.83
Investments 13 3,380.11 904.83
Other financial assets 14 3,630.02 263024
2 Non-financial assets
Current tax assets (net) 15 203.81 961.62
Deferred tax assets (net) 39 185454 101357
Investment property 16 0.86 0.86
Property, plant and equipment 17 2,866.50 3,272.20
Capital work-in-progress 75.07 3461
Right of use asset 5,759.99 4190.64
Goodwill 355.65 35565
Other intangible assets 18 27751 207.03
Other non-financial assets 19 74777 746.23
Total assets 3,13,377.81 2,95,350.81
LIABILITIES AND EQUITY
LIABILITIES
1 Financial liabilities
Derivative financial instruments 20 359.78 -
Payables
- Trade payables 21
(i) total outstanding dues of micro enterprises and small enterprises 0.31 -
(i) total outstanding dues of creditors other than micro enterprises and small enterprises 124172 1,088.94
Debt securities 22 112,824.00 80,555.04
Borrowings (other than debt securities) 23 11214213 143,946.26
Deposits 24 070 010
Subordinated liabilities 25 219579 123377
Lease liability 6,005.32 4,486.54
Other financial liabilities 26 3,38478 193227
2 Non-financial liabilities
Provisions 27 718.94 72315
Other non-financial liabilities 28 95798 3,340.80
2,39,83145 2,37,306.87
3 EQUITY
Equity share capital 29 169273 1,689.99
Other equity 30 71,381.66 55,770.91
Equity attributable to equity holders of the parent 73,074.39 57,460.90
Non-controlling interest 47197 583.04
Total equity 73,546.36 58,043.94
Total Liabilities and Equity 3,13,377.81 2,95,350.81

See accompanying notes forming part of the standalone financial statements.
In terms of our report attached.
For Deloitte Haskins & Sells LLP
Chartered Accountants

G.K. Subramaniam V.P. Nandakumar
Partner Managing Director & CEO
Membership No: 109839 DIN: 00044512

Bindu A.L

Chief Financial Officer
Place: Mumbai Place: Valapad, Thrissur

Date: 26™ May, 2021
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Date: 26™ May, 2021

For and on behalf of the Board of Directors

B. N. Raveendra Babu
Non Executive Director
DIN: 00043622

Manoj Kumar V.R
Company Secretary
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Consolidated Sta tement Of Pr0f|t and LOSS (Allamounts are in millions, unless otherwise stated)
for the Year ended as at 315t March, 2021

Particulars Note No: For the year ended For the year ended
31t March, 2021 31t March, 2020

Revenue from operations

() Interestincome 31() 61,895.46 52,804.83
(i)  Dividend income 31(iv) 12869 9471
(i)  Fees and commission income 31 (ii) 178.94 30770
(iv)  Net gain on fair value changes 31 (iii) 71490 1,25910
(v)  Other operating income 31(v) 38748 186.85
(1 Total Revenue from operations 63,305.47 54,653.19
(1) Other income 32 44077 858.69
(D] Total income (I + I1) 63,746.24 55,511.88
Expenses
() Finance costs 33 2218947 18,322.26
(i)  Feesand commission expense 34 20178 236.63
(i) Impairment on financial instruments 35 £4,400.81 237615
(iv)  Employee benefits expenses 36 8,429.05 8,301.32
(v)  Depreciation and amortisation 37 1,709.46 164177
(vi)  Other expenses 38 3,655.27 456077
(Iv) Total expenses (1V) 40,585.84 35,438.90
(v) Profit before tax (1l1- IV) 23,160.40 20,072.98
(V1) Tax expense:
(1) Current tax 39 6,790.42 5,344.65
(2) Deferred tax 39 (788.23) (74.84)
(3) Current tax relating to earlier years (91.36) -
Total tax expense 5.910.83 5,269.81
(Vi) Profit for the year (V-VI) 17,249.57 14,803.17
(vin) Other comprehensive income / (Loss)
A) (i) Items that will not be re classified to profit or loss (70.02) (84.87)
- Actuarial gains / (losses) on post retirement benefit plans
(i) Income tax relating to items that will not be reclassified to profit or loss 1763 20.82
Subtotal (A) (52.39) (64.05)
B) () Items that will be reclassified to profit or loss
- Fair value changes on derivatives designated as cash flow hedges, net (139.51) 5.41
(i) Income tax relating to items that will be reclassified to profit or loss 3512 (1.36)
Subtotal (B) (104.39) 4.05
Other comprehensive income / (loss) (156.78) (60.00)
(1X) Total comprehensive income (VII+VIII) 17,092.79 14,743.17
Profit for the year attributable to
Equity holders of the parent 17,242 61 1467757
Non-controlling interest 6.96 125.60
Other comprehensive income for the year, net of tax
Equity holders of the parent (156.38) (59.90)
Non-controlling interest (040) (010)
Total comprehensive income for the year, net of tax
Equity holders of the parent 17086.23 14,617.67
Non-controlling interest 6.56 12550
(X) Earnings per equity share 40
Basic }) 2040 1754
Diluted %) 2040 1749

See accompanying notes forming part of the standalone financial statements.

In terms of our report attached.

For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors
Chartered Accountants

G.K. Subramaniam V.P. Nandakumar B. N. Raveendra Babu
Partner Managing Director & CEO Non Executive Director
Membership No: 109839 DIN: 00044512 DIN: 00043622
Bindu A.L Manoj Kumar V.R
Chief Financial Officer Company Secretary
Place: Mumbai Place: Valapad, Thrissur
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(Allamounts are in millions, unless otherwise stated)

Consolidated Statement of changes in Equity

for the Year ended as at 31t March, 2021
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FINANCE LIMITED

Consolidated Cash flow statement

Make Life Easy

for the Year ended 31% March, 2021

(Allamounts are in millions, unless otherwise stated)

Particulars

SR EAEENENGELE  For the year ended
31t March, 2021 31t March, 2020
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Cash flow from operating activities

Net profit before tax

Adjustments for:

Interest income on loans

Depreciation and amortization expense
Impairment on financial instruments

Lease income on rent waiver

Provision for litigation

Provision for other assets

Profit on sale of property, plant and equipment
Dividend income

Stock compensation expense

Dividend received

Finance costs

Interest income from banks, investments and others
Operational cash flows from interest

Interest received on loans

Finance costs

Operating profit before working capital changes
Changes in working capital (Total)

Decrease / (increase) in non-financial assets

-

Decrease / (increase) in loans

N

Decrease / (increase) in other financial assets

-~

Decrease / (increase) in trade receivables

Increase / (decrease) in deposits

Increase / (decrease) in trade payables

(
Increase / (decrease) in other financial Liabilities
Increase / (decrease) in provisions
(

= 2 2 = =

Increase / (decrease) in other non-financial liabilities
Cash generated from operations

Net income tax (paid)

Net cash flows from/(used in) operating activities (A)
Cash flow from investing activities

Capital expenditure, including capital advances
Acquisition of subsidiary

Proceeds from sale of property, plant and equipment

(Purchase) / Sale of investments

2316040 20,072.98.
(60,746.45) (52,043.32)
170946 164177
2,301.77 1,849.29
(118.05) -
2.04 9.24

(748) (767)
(8.35) (12.21)
(128.69) (94.77)
(125.42) (9.36)
50.24 50.24
2218947 18,322.26
(1149.01) (725.46)
59,220.51 49,361.81
(19,808.89) (17,247.81)
26,541.55 21,167.06
(34.32) (12842)
(24,410.79) (55,646.73)
52616 909.35
(092) 2.36

0.60 (1910)
153.09 43981
(34515) (766.01)
(208.30) 1617
(2,382.82) 244088
(26,702.45) (52,751.71)
(160.90) (31,584.65)
(6,03261) (4,612.22)
(6,193.51) (36,196.87)
(532.26) (1003.22)
(217.92) 046
8.80 3898
(2,47154) 840.82
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Consolidated CaSh ﬂ.OW Statement (Allamounts are in millions, unless otherwise stated)
for the Year ended 31% March, 2021

SOIGERTEENENGEER  For the year ended
31**March, 2021 31t March, 2020

Interest received 1149.01 673.29
Dividend received 128.69 9471
Bank balances not considered as cash and cash equivalents 7045 (385.38)
Net cash flows from/(used in) investing activities (B) (1,864.77) 259.66
C. Cash flow from financing activities
Debt securities issued (net) 32,270.35 2340551
Borrowings (other than debt securities) issued (net) (30,070.96) 4044472
Subordinated liabilities issued (net) 962.02 16.79
Proceeds from issue of equity shares 274 435
Share premium on equity shares allotted 12512 47760
Share application money received/(refunded) (32313) -
Dividend paid, including dividend distribution tax (1107.95) (2,859.57)
Payment of lease liabilities (1,273.04) (1,000.76)
Net cash flow from/(used in) financing activities (C) 585.15 60,488.64
Net increase / (decrease) in cash and cash equivalents (A+B+C) (7,473.13) 24,551.43
Cash and cash equivalents at the beginning of the year 32,955.23 8,403.80
Cash and cash equivalents at the end of the year 25,482.10 32,955.23

Note: For disclosures relating to changes in liabilities arising from financing activities, refer note 45.

See accompanying notes forming part of the standalone financial statements.

In terms of our report attached.

For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors
Chartered Accountants

G.K. Subramaniam V.P. Nandakumar B. N. Raveendra Babu
Partner Managing Director & CEO Non Executive Director
Membership No: 109839 DIN: 00044512 DIN: 00043622
BinduA.L Manoj Kumar V.R
Chief Financial Officer Company Secretary
Place: Mumbai Place: Valapad, Thrissur

Date: 26" May, 2021 Date: 26" May, 2021




®: MANAPPURAM

FINANCE LIMITED

Make Life Easy

Notes

(Allamounts are in millions, unless otherwise stated)

to Standalone Financial Statements for the Year ended 31t March, 2021

Note 1: Corporate information

Manappuram Finance Limited (MAFIL or ‘the Company’ or ‘the
Holding Company’ or ‘the Parent Company’) is a public limited
company domiciled in India and incorporated on 15 July 1992
in Thrissur, Kerala. Its shares are listed on Bombay Stock
Exchange and National Stock Exchange. The Company is a
Non-Banking Finance Company (‘'NBFC'), which provides a wide
range of fund based and fee based services including gold loans,
money exchange facilities, etc. The Company is a Systemically
Important Non-Deposit taking NBFC (NBFC-ND). The Company
is registered with the Reserve Bank of India (RBI).

The registration details are as follows: Reserve Bank of India
Registration no : B-16.00029 Corporate Identity Number (CIN)
L65910KL1992PLC006623

The Companyis the ultimate parentcompany of the Manappuram
Home Finance Limited (MHF), Asirvad Micro Finance Limited
(Asirvad), Manappuram Insurance Brokers Limited (Maibro) and
Manappuram Comptech and Consultants Limited (Macom). The
Company along with the Subsidiaries is collectively referred to
as the “Group”,

MHF, a wholly owned subsidiary of the Company, was
incorporated in the year 2010. MHF is a housing finance
company registered with National Housing Bank under the
provision of National Housing Bank Act, 1987.

Maibro, a wholly owned subsidiary of the Company, was
incorporated in the year 2002 is a Company registered with
IRDA.

Asirvad, was incorporated in the year 2007. Asirvad is a Micro
Finance Company registered with Reserve Bank of India under
the provision of Reserve Bank of India Act, 1934.

Macom, was incorporated in the year 2000. MACOM is involved
in IT services like software publishing, consultancy and other
services.

Note 2: Basis of preparation

These financial statements are prepared in accordance with
Indian Accounting Standard (Ind AS), under the historical cost
convention on the accrual basis except for certain financial
instruments which are measured at fair values, the provisions
of the Companies Act, 2013 (“the Act”) and guidelines issued
by the Securities and Exchange Board of India (SEBI). The
Ind AS are prescribed under Section 133 of the Act read with
Rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 and relevant amendment rules issued there after read
with relevant rules issued thereunder and other accounting
principles generally accepted in India mainly considering the
Master Directions issued by the Reserve Bank of India ('RBI') as
applicable to Non-Banking Finance Companies — ND.
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The consolidated financial statements are presented in Indian
Rupees (INR) which is also the functional currency of the
company and all values are rounded to the nearest millions,
except when otherwise indicated.

Note 3: Presentation of financial statements:

The financial statements of the Group are presented as per
Schedule Il (Division Ill) of the Companies Act, 2013 applicable
to NBFCs, as notified by the Ministry of Corporate Affairs (MCA).
Financial assets and financial liabilities are generally reported
0N 3 gross basis except when, there is an unconditional legally
enforceable right to offset the recognised amounts without
being contingent on a future event and the parties intend to
settle on a net basis in the following circumstances:

i. The normal course of business
i.  Theeventof default

ii.  The event of insolvency or bankruptcy of the Company
and/or its counterparties.

Note 4: Statement of compliance

These Consolidated financial statements of the Group have
been prepared in accordance with Indian Accounting Standards
as per the Companies (Indian Accounting Standards) Rules, 2015
as amended and notified under Section 133 of the Companies
Act, 2013 and the generally accepted accounting principles as
referred to in paragraph 2 “Basis of Preparation” above.

Note 5. Basis of consolidation

The consolidated financial statements comprise the financial
statements of the Company and its subsidiaries as at 31t March,
2021. The Company consolidates a subsidiary when it controls
it. Control is achieved when the Group is exposed, or has rights,
to variable returns from its involvement with the investee and
has the ability to affect those returns through its power over the
investee.

Generally, there is a presumption that a majority of voting
rights result in control. To support this presumption and when
the Group has less than a majority of the voting or similar
rights of an investee, the Group considers all relevant facts
and circumstances in assessing whether it has power over an
investee, including:

The contractual arrangement with the other vote holders of the
investee

Rights arising from other contractual arrangements.

The Group's voting rights and potential voting rights.
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The size of the Group's holding of voting rights relative to the size
and dispersion of the holdings of the other voting rights holders.

The Group re-assesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control. Consolidation
of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of
the subsidiary. Assets, liabilities, income and expenses of a
subsidiary acquired or disposed of during the year are included
in the consolidated financial statements from the date the Group
gains control until the date the Group ceases to control the
subsidiary.

Consolidated financial statements are prepared using uniform
accounting policies for like transactions and other events in
similar circumstances. If a member of the Group uses accounting
policies other than those adopted in the consolidated
financial statements for like transactions and events in similar
circumstances, appropriate adjustments are made to that Group
member's financial statements in preparing the consolidated
financial statements to ensure conformity with the Group's
accounting policies.

The financial statements of all entities used for the purpose of
consolidation are drawn up to same reporting date as that of the
parent company, i.e., year ended on 31 March.

Consolidation procedure:

(8) Combine like items of assets, liabilities, equity, income,
expenses and cash flows of the parent with those of its
subsidiaries. For this purpose, income and expenses of
the subsidiary are based on the amounts of the assets
and liabilities recognised in the consolidated financial
statements at the acquisition date.

(b) Offset (eliminate) the carrying amount of the parent's
investment in each subsidiary and the parent's portion of
equity of each subsidiary. Business combinations policy
explains how to account for any related goodwill.

(c) Eliminate in full intragroup assets and liabilities, equity,
income, expenses and cash flows relating to transactions
between entities of the Group (profits or losses resulting
from intragroup transactions that are recognised in assets,
such as inventory and fixed assets, are eliminated in full).
Intragroup losses may indicate an impairment that requires
recognition in the consolidated financial statements. Ind
AS 12 Income Taxes applies to temporary differences that
arise from the elimination of profits and losses resulting
from intragroup transactions.

Profit or loss and each component of OCI are attributed to
the equity holders of the parent of the Group and to the non-
controlling interests, even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with the Group's accounting policies. All intra-group assets,
liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in
full on consolidation.

Note 6: Significant accounting policies (Also refer note
2 above)

6.1 Financial Instruments

(i) Classification of financial instruments

The Group classifies its financial assets into the
following measurement categories:

1. Financial assets measured at amortised cost

2. Financial assets measured at fair value through other
comprehensive income

3. Financial assets measured at fair value through profit
or loss account

The classification depends on the contractual terms
of the financial assets' cash flows and the Group's
business model for managing financial assets.
The Group determines its business model at the level
that best reflects how it manages groups of financial
assets to achieve its business objective. The business
model is assessed on the basis of aggregated
portfolios based on observable factors. These factors
include:

. Reports reviewed by the entity's key management
personnel on the performance of the financial assets

e  The risks impacting the performance of the business
model (and the financial assets held within that
business model) and its management thereof

e The compensation of the managing teams (for
example, whether the compensation is based on the
fair value of the assets managed or on the contractual
cash flows collected)

e  The expected frequency, value and timing of trades.
The business model assessment is based on
reasonably expected scenarios without taking ‘worst
Case’ or ‘stress case’ scenarias into account.

The Group also assesses the contractual terms of
financial assets on the basis of its contractual cash
flow characteristics that are solely for the payments of
principal and interest on the principal amount outstanding.
‘Principal’ s defined as the fair value of the financial asset at initial
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recognition and may change over the life of the financial asset
(for example, if there are repauments of principal or amortisation
of the premium/discount).

In making this assessment, the Group considers whether the
contractual cash flows are consistent with a basic lending
arrangement i.e. interest includes only consideration for the
time value of money, credit risk, other basic lending risks and a
profit margin that is consistent with a basic lending arrangement.
Where the contractual terms introduce exposure to risk or
volatility that are inconsistent with a basic lending arrangement,
the related financial asset is classified and measured at fair
value through profit or loss.

The Group classifies its financial liabilities at amortised costs
unless it has designated liabilities at fair value through the profit
and loss account or is required to measure liabilities at fair value
through profit or loss such as derivative liabilities.

(i) Financial assets measured at amortised cost

These Financial assets comprise bank balances, Loans,
Trade receivables, investments and other financial assets.
Financial Assets with contractual terms that give rise
to cash flows on specified dates, and represent solely
payments of principal and interest on the principal amount
outstanding; and are held within a business model whose
objective is achieved by holding to collect contractual cash
flows are measured at amortised cost. These financial
assets are initially recognised at fair value plus directly
attributable transaction costs and subsequently measured
at amortised cost. Transaction costs are incremental costs
that are directly attributable to the acquisition, issue or
disposal of a financial asset or a financial liability.
(iii) Equity instruments
Investment in equity instruments are generally accounted
for as at fair value through the profit and loss account
unless An irrevocable election has been made by
management to account for at fair value through other
comprehensive income Such classification is determined
on an instrument-by-instrument basis.

Contingent consideration recognised by the Group in
a business combination to which Ind AS 103 ‘Business
Combination’ applies, are measured at fair value through
profit and loss account, where amounts presented in other
comprehensive income for equity instruments are not
subsequently transferred to profit or loss. Dividends on
such investments are recognised in profit or loss.

(iv)

Items at fair value through profit or loss

ltems at fair value through profit or loss comprise:

A

(v)

(vi)

. Investments (including equity shares) held for trading;

. ltems specifically designated as fair value through
profit or loss on initial recognition; and

. debt instruments with contractual terms that do not
represent solely payments of principal and interest.

Financial instruments held at fair value through
profit or loss are initially recognised at fair value,
with transaction costs recognised in the statement
of profit and loss as incurred. Subsequently, they are
measured at fair value and any gains or losses are
recognised in the statement of profit and loss as they
arise.

Financial instruments held for trading

A financial instrument is classified as held for trading if it is
acquired or incurred principally for selling or repurchasing
in the near term, or forms part of a portfolio of financial
instruments that are managed together and for which there
is evidence of short-term profit taking, or it is a derivative
not designated in a qualifying hedge relationship.

Trading derivatives and trading securities are classified as
held for trading and recognised at fair value.

Derivatives

The Group enters into derivative transactions with various
counterparties like interest rate and currency swaps and
forwards. The Group undertakes derivative transactions to
mitigate the risk of changes in exchange rates on foreign
currency exposures. The counterparty for these contracts
are generally banks.

a) Financial Assets or Liabilities at Fair Value through
Profit and Loss

This category includes derivative financial assets/
liabilities which are not designated as hedges.

Although the Group believes that these derivative
instruments constitute hedges from an economic
perspective, they may not qualify for hedge
accounting under Ind AS 109, Financial Instruments.
Any derivatives that is either not designated as a
hedge, or is designated but is ineffective as per Ind AS
109, is categorised as a financial asset or liability, at
fair value through profit and loss.

Derivatives not designated as hedges are recognised
initially at fair value and attributable transaction
costs are recognised in net profit in the Statement
of Profit and Loss when incurred. Subsequent to



W Financial
\ Statements

(Allamounts are in millions, unless otherwise stated)

Notes
to Consolidated Financial Statements for the Year ended 315t March, 2021

initial recognition, these derivatives are measured at
fair value through profit and loss and the resulting
exchange gain or loss are included in the other
income/ expenses.

b) Cash flow Hedge:

The Group designates certain foreign exchange
forwards and swaps contracts as cash flow
hedges to mitigate the risk of foreign exchange
exposure on certain  balance sheet liabilities.
When a derivative is designated as a cash flow
hedge instrument, the effective portion of changes
in the fair value of derivative instruments is
recognised in other comprehensive income and
accumulated in the cash flow hedge reserve.
Any ineffective portion of changes in the fair value of
the derivatives is recognised immediately in the net
profitinthe Statement of Profitand Loss. If the hedging
instrument no longer meets the criteria for hedge
accounting, then hedge accounting is discontinued
prospectively. If the hedging instrument expires or
is sold, terminated or exercised, the cumulative gain
or loss on the hedging instrument recognised in the
cash flow hedge reserve till the period the hedge
was effective remains in cash flow hedge reserve
till the period the transaction occurs. The cumulative
gain or loss previously recognised in the cash flow
hedge reserve is transferred to the net profit in the
Statement of Profit and Loss upon the occurrence of
the related transaction.

(vii) Debt securities and other borrowed funds

After initial measurement, debt issued and other borrowed
funds are subsequently measured at amortised cost.
Amortised cost is calculated by taking into account any
discount or premium on issue funds, and transaction costs
that are an integral part of the Effective Interest Rate (EIR).

(viii) Recognition and derecognition of financial assets and

liabilities

A financial asset or financial liability is recognised in
the balance sheet when the Group becomes a party
to the contractual provisions of the instrument, which
is generally on trade date. Loans and receivables
are recognised when cash is advanced (or settled) to
the borrowers. Financial assets at fair value through
profit or loss are recognised initially at fair value. All
other financial assets are recognised initially at fair
value plus directly attributable transaction costs.
The Group derecognises a financial asset when the
contractual cash flows from the asset expire or it transfers
its rights to receive contractual cash flows on the financial
asset in a transaction in which substantially all the risks

(ix)

and rewards of ownership are transferred. Any interest in
transferred financial assets that is created or retained by
the Group is recognised as a separate asset or liability. A
financial liability is derecognised from the balance sheet
when the Group has discharged its obligation or the
contract is cancelled or expires.

Impairment of financial assets

The Group recognises impairment allowance for expected
credit loss on financial assets held at amortised cost.

The Group recognises loss allowances (provisions)
for expected credit losses on its financial assets
(including  undisbursed sanctioned amounts) that
are measured at amortised costs or at fair value
through  other comprehensive income  account.
The Group applies a three-stage approach to measuring
expected credit losses (ECLs) for the following categories
of financial assets that are not measured at fair value
through profit or loss:

. debt instruments measured at amortised cost and fair
value through other comprehensive income;

e loan commitments.
No ECL is recognised on equity investments.

Financial assets migrate through the following three
stages based on the change in credit risk since initial
recognition:

Stage 1: 12-months ECL

For exposures where there has not been a significant
increase in credit risk since initial recognition and that
are not credit impaired upon origination, the portion
of the lifetime ECL associated with the probability of
default events occurring within the next 12 months is
recognised.

Stage 2: Lifetime ECL - not credit impaired

For exposures where there has been a significant
increase in credit risk since initial recognition but are
not credit impaired, a lifetime ECL (i.e. reflecting the
remaining lifetime of the financial asset) is recognised.

Stage 3: Credit impaired

Exposures are assessed as credit impaired when one
or more events that have a detrimental impact on
the estimated future cash flows of that asset have
occurred. For exposures that have become credit
impaired, a lifetime ECL is recognised and interest
revenue is calculated by applying the effective
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interest rate to the amortised cost (net of provision)
rather than the gross carrying amount.

Determining the stage for impairment

At each reporting date, the Group assesses whether
there has been a significant increase in credit risk
for exposures since initial recognition by comparing
the risk of default occurring over the expected
life between the reporting date and the date of
initial recognition. The Group considers reasonable
and supportable information that is relevant and
available without undue cost or effort for this
purpose. This includes quantitative and qualitative
information and also, forward-looking analysis.
An exposure will migrate through the ECL stages
as asset quality deteriorates. If, in @ subsequent
period, asset quality improves and also reverses any
previously assessed significant increase in credit risk
since origination, then the loss allowances reverts
from lifetime ECL to 12-months ECL.

The loss allowances for these financial assets is based
on a 12-months ECL. When an asset is uncollectible,
it is written off against the related allowance.
Such assets are written off after all the necessary
procedures have been completed and the amount of
the loss has been determined. Subsequent recoveries
of amounts previously written off reduce the amount
of the allowances in the profit and loss statement.
The Group assesses whether the credit risk on an
exposure has increased significantly on an individual
or collective basis. For the purposes of a collective
evaluation of impairment, financial instruments
are grouped on the basis of shared credit risk
characteristics, taking into account instrument type,
credit risk ratings, date of initial recognition, remaining
term to maturity, industry, geographical location of
the borrower and other relevant factors.

Measurement of ECLs

ECLs are derived from unbiased and probability-
weighted estimates of expected loss, and are
measured as follows:

Financial assets that are not credit-impaired at
the reporting date: as the present value of all cash
shortfalls over the expected life of the financial asset
discounted by the effective interest rate. The cash
shortfall is the difference between the cash flows
due to the Group in accordance with the contract and
the cash flows that the Group expects to receive. The
Group has grouped its various financial assets in to
pools containing loans bearing homogeneous risks
characteristics. The probability of default for the

pools are computed based on the historical trends,
adjusted for any forward looking factors. Similarly the
Group computes the Loss Given Default based on the
recovery rates.

. Financial assets that are credit-impaired at the
reporting date: as the difference between the gross
carrying amount and the present value of estimated
future cash flows discounted by the effective interest
rate.

. Undrawn loan commitments: as the present value of
the difference between the contractual cash flows
that are due to the Group if the commitment is drawn
down and the cash flows that the Group expects to
receive.

. Financial guarantee contracts: as the expected
payments to reimburse the holder less any amounts
that the Group expects to recover.

ECL on Debt instruments measured at fair value through OCI

The ECLs for debtinstruments measured at FVOCI do not reduce
the carrying amount of these financial assets in the balance
sheet, which remains at fair value. Instead, an amount equal
to the allowance that would arise if the assets were measured
at amortised cost is recognised in OCl as an accumulated
impairment amount, with a corresponding charge to profit or
loss. The accumulated loss recognised in OCl is recycled to
the profit and loss upon derecognition of the assets. As at the
reporting date the Group does not have any debt instruments
measured at fair value through OCI.

Collateral Valuation

To mitigate its credit risks on financial assets, the Group seeks to
use collateral, where possible. The collateral comes in various
forms, such as movable and immovable assets, guarantees, ,
etc. However, the fair value of collateral affects the calculation of
ECLs. To the extent possible, the Group uses active market data
for valuing financial assets held as collateral. Other financial
assets which do not have readily determinable market values
are valued using models. Non-financial collateral, such as
venhicles, is valued based on data provided by third parties or
management judgements.

Collateral repossessed

In its normal course of business whenever default occurs, the
Group may take possession of properties or other assets in
its retail portfolio and generally disposes such assets through
auction, to settle outstanding debt. Any surplus funds are
returned to the customers/obligors. As a result of this practice,
assets under legal repossession processes are not recorded on
the balance sheet.
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(x) Write-offs

The Group reduces the gross carrying amount of a
financial asset when the Group has no reasonable
expectations of recovering a financial asset in its entirety
or a portion thereof. This is generally the case when the
Group determines that the borrower does not have assets
or sources of income that could generate sufficient cash
flows to repay the amounts subjected to write-offs. Any
subsequent recoveries against such loans are credited to
the statement of profit and loss.
(xi) Determination of fair value
Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes
into account the characteristics of the asset or liability
if market participants would take those characteristics
into account when pricing the asset or liability at the
measurement date. The Financial assets and liabilities are
presented in ascending order of their liquidity. Fair value
for measurement and/or disclosure purposes in these
financial statements is determined on such a basis, except
for share-based payment transactions that are within the
scope of Ind AS 102, leasing transactions that are within
the scope of Ind AS 116, and measurements that have some
similarities to fair value but are not fair value, such as value
inusein Ind AS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2, or 3
based on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or
liability. The Group recognises transfers between levels of
the fair value hierarchy at the end of the reporting period
during which the change has occurred. No such instances
of transfers between levels of the fair value hierarchy
were recorded during the reporting period.

Difference between transaction price and fair value at initial
recognition

The best evidence of the fair value of a financial instrument at
initial recognition is the transaction price (i.e. the fair value of
the consideration given or received) unless the fair value of that
instrument is evidenced by comparison with other observable
current market transactions in the same instrument (i.e. without
modification or repackaging) or based on a valuation technique
whose variables include only data from observable markets.
When such evidence exists, the Group recognises the difference
between the transaction price and the fair value in profit or loss
on initial recognition (i.e. on day one).

When the transaction price of the instrument differs from the
fair value at origination and the fair value is based on a valuation
technigue using only inputs observable in market transactions,
the Group recognises the difference between the transaction
price and fair value in net gain on fair value changes. In those
cases where fair value is based on models for which some of
the inputs are not observable, the difference between the
transaction price and the fair value is deferred and is only
recognised in profit or loss when the inputs become observable,
or when the instrument is derecognised.

6.2. Revenue from operations
(i) InterestIncome

Interest income is recognised by applying the Effective
Interest Rate (EIR) to the gross carrying amount of financial
assets measured through amortised cost method.

The EIR in case of a financial asset is computed

a. As the rate that exactly discounts estimated future
cash receipts through the expected life of the financial
asset to the gross carrying amount of a financial
asset.

b. By considering all the contractual terms of the
financial instrument in estimating the cash flows

c. Including all fees received between parties to the
contract that are an integral part of the effective
interest rate, transaction costs, and all other premiums
or discounts.

Any subseqguent changes in the estimation of the future cash
flows is recognised in interest income with the corresponding
adjustment to the carrying amount of the assets.

(i) Dividend Income

Dividend income is recognised
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(iii)

(iv)

a. When the right to receive the payment is established,

b. it is probable that the economic benefits associated
with the dividend will flow to the entity and

c. the amount of the dividend can be measured reliably
Fees & Commission Income

Fees and commissions other than those which forms
part of EIR are recognised when the Group satisfies the
performance obligation, at fair value of the consideration
received or receivable based on a five-step model as set out
below, unless included in the effective interest calculation:

Step 1: Identify contract(s) with a customer: A contract is
defined as an agreement between two or more parties that
creates enforceable rights and obligations and sets out the
criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A
performance obligation is a promise in a contract with a
customer to transfer a good or service to the customer.

Step 3. Determine the transaction price: The
transaction price is the amount of consideration to
which the Group expects to be entitled in exchange for
transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties.
Step 4: Allocate the transaction price to the performance
obligations in the contract: For a contract that has more
than one performance obligation, the Group allocates the
transaction price to each performance obligation in an
amount that depicts the amount of consideration to which
the Group expects to be entitled in exchange for satisfying
each performance obligation.

Step 5: Recognise revenue when (or as) the Group satisfies
a performance obligation.

Processing fee which is not form part of effective interest
rate has been recognised as and when it is accrue.

Net gain on Fair value changes

Any differences between the fair values of financial assets
classified as fair value through the profit or loss, held by
the Group on the balance sheet date is recognised as an
unrealised gain / loss. In cases there is a net gain in the
aggregate, the same is recognised in “Net gains on fair
value changes” under Revenue from operations and if
there is a net loss the same is disclosed under "Expenses”
in the statement of Profit and Loss.

Similarly, any realised gain or loss on sale of financial
instruments measured at FVTPL presented separately

=
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under the respective head in the Statement of Profit and
Loss.

However, net gain / loss on derecognition of financial
instruments classified as amortised cost is presented
separately under the respective head in the Statement of
Profit and Loss.

Expenses
Finance costs

Finance costs represents Interest expense recognised
bu appluing the Effective Interest Rate (EIR) to the gross
carrying amount of financial liabilities.

The EIR in case of a financial liability is computed

3.  As the rate that exactly discounts estimated future
cash payments through the expected life of the
financial liability to the gross carrying amount of the
amortised cost of a financial liability.

b. By considering all the contractual terms of the
financial instrument in estimating the cash flows

c.  Including all fees paid between parties to the contract
that are an integral part of the effective interest
rate, transaction costs, and all other premiums or
discounts.

Any subsequent changes in the estimation of the future cash
flows is recognised in interest income with the corresponding
adjustment to the carrying amount of the assets.

(ii)

Retirement and other employee benefits
Short term employee benefit

All employee benefits payable wholly within twelve
months of rendering the service are classified as short-
term employee benefits. These benefits include short term
compensated absences such as paid annual leave. The
undiscounted amount of short-term employee benefits
expected to be paid in exchange for the services rendered
by employees is recognised as an expense during the
period. Benefits such as salaries and wages, etc. and the
expected cost of the bonus/ex-gratia are recognised in the
period in which the employee renders the related service.

Post-employment employee benefits
a) Defined contribution schemes

All the employees of the Group are entitled to receive
benefits under the Provident Fund and Employees
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b)

State Insurance scheme, defined contribution plans
in which both the employee and the Group contribute
monthly at a stipulated rate. The Group has no liability
for future benefits other than its annual contribution
and recognises such contributions as an expense in
the period in which employee renders the related
service. If the contribution payable to the scheme
for service received before the Balance Sheet date
exceeds the contribution already paid, the deficit
payable to the scheme is recognised as a liability
after deducting the contribution already paid. If the
contribution already paid exceeds the contribution
due for services received before the Balance Sheet
date, then excess is recognised as an asset to the
extent that the pre-payment will lead to, for example,
a reduction in future payment or a cash refund.

Defined Benefit schemes

The group provides for the gratuity, a defined benefit
retirement plan covering all employees. The plan
provides for lump sum payments to employees
upon death while in employment or on separation
from employment after serving for the stipulated
years mentioned under The Payment of Gratuity
Act, 1972" The present value of the obligation under
such defined benefit plan is determined based on
actuarial valuation, carried out by an independent
actuary at each Balance Sheet date, using the
Projected Unit Credit Method, which recognizes each
period of service as giving rise ta an additional unit
of employee benefit entitlement and measures each
unit separately to build up the final obligation.

The obligation is measured at the present value of the
estimatedfuturecashflows. Thediscountratesusedfor
determining the present value of the obligation under
defined benefit plan are based on the market yields on
Government Securities as at the Balance Sheet date.

Net interest recognized in profit or loss is calculated
by applying the discount rate used to measure the
defined benefit obligation to the net defined benefit
liability or asset. The actual return on the plan assets
above or below the discount rate is recognized as part
of re-measurement of net defined liability or asset
through other comprehensive income. An actuarial
valuation involves making various assumptions that
may differ from actual developments in the future.
These include the determination of the discount
rate, attrition rate, future salary increases and
mortality rates. Due to the complexities involved
in the valuation and its long-term nature, these
liabilities are highly sensitive to changes in these
assumptions. All assumptions are reviewed annually.
The group fully contributes all ascertained liabilities

G D G &ED G
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to LIC without routing it through Trust bank account.
Trustees administer, contributions made to the
trust and contributions are invested in a scheme
of insurance with the IRDA approved Insurance
Company

Re-measurement, comprising of actuarial gains
and losses and the return on plan assets (excluding
amounts included in net interest on the net defined
benefit liability), are recognized immediately in the
balance sheet with a correspanding debit or credit to
retained earnings through OCI in the period in which
they occur. Re-measurements are not reclassified to
profit and loss in subsequent periods.

Other long-term employee benefits

Group's liabilities towards compensated absences to
employees are accrued on the basis of valuations, as at
the Balance Sheet date, carried out by an independent
actuary using Projected Unit Credit Method. Actuarial
gains and losses comprise experience adjustments
and the effects of changes in actuarial assumptions
and are recognised immediately in the Statement of
Profit and Loss.

The Company presents the Provision for compensated
absences under provisions in the Balance Sheet.

The group has formulated Employee Stock Option
Schemes (ESOS) in accordance with the SEBI
(Employee Stock Option Scheme and Employee
Stock Purchase Scheme) Guidelines, 1999. The
Scheme provide for grant of options to employees
of the Company and its subsidiaries to acquire equity
shares of the Company that vest in a graded manner
and that are to be exercised within a specified period.
The grant date fair value of equity settled share based
payment awards granted to employees is recognised
as an employee expense, with a corresponding
increase in equity, over the period that the employees
unconditionally become entitled to the awards.
The amount recognised in employee benefits
expenses/investment in subsidiary together with a
corresponding increase in employee stock option
outstanding account in other equity is based on
the estimate of the number of awards for which the
related service and non-market vesting conditions are
expected to be met, such that the amount ultimately
recognised as an expense is based on the number
of awards that do meet the related service and non-
market vesting conditions at the vesting date.

(iii) Otherincome and expenses

All Other income and expense are recognized in the period
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(iv)

(v)

they occur.
Impairment of non-financial assets

The carrying amount of assets is reviewed at each balance
sheet date if there is any indication of impairment based on
internal/external factors. An impairment loss is recognized
wherever the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount is the
greater of the assets, net selling price and value in use. In
assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time
value of money and risks specific to the asset.

In determining net selling price, recent market transactions
are taken into account, if available. If no such transactions
can be identified, an appropriate valuation model is used.
After impairment, depreciation is provided on the revised
carrying amount of the asset over its remaining useful life.

Taxes
Current Tax

Current tax assets and liabilities for the current and
prior years are measured at the amount expected to be
recovered from, or paid to, the taxation authorities. The
tax rates and tax laws used to compute the amount are
those that are enacted, or substantively enacted, by the
reporting date in the countries where the Group operates
and generates taxable income.

Current income tax relating to items recognised outside
profit or loss is recognised outside profit or loss (either in
other comprehensive income orin equity). Current tax items
are recognised in correlation to the underlying transaction
eitherin OCl or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect
to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where
appropriate.

Deferred tax

Deferred tax assets and liabilities are recognised for
temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts. Deferred
income tax is determined using tax rates (and laws) that
have been enacted or substantively enacted by the
reporting date and are expected to apply when the related
deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred tax assets are only recognised for temporary
differences, unused tax losses and unused tax credits
if it is probable that future taxable amounts will arise to
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utilise those temporary differences and losses. Deferred
tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the
related tax benefit will be realised.

Deferred tax assets and liabilities are offset where there
is a legally enforceable right to offset current tax assets
and liabilities and they relate to income taxes levied by
the same tax autharity on the same taxable entity, or on
different tax entities, but they intend to settle current tax
liabilities and assets on a net basis or their tax assets and
liabilities are realised simultaneously.

Foreign currency translation
Functional and presentational currency

The consolidated financial statements are presented
in Indian Rupees which is also functional currency of
the Group and the currency of the primary economic
environment in which the Group operates.

Transactions and balances
Initial recognition:

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions.

Conversion:

Monetary assets and liabilities denominated in foreign
currency, which are outstanding as at the reporting date,
are translated at the reporting date at the closing exchange
rate and the resultant exchange differences are recognised
in the Statement of Profit and Loss.

Non-monetary items that are measured at historical
cost in a foreign currency are translated using the spot
exchange rates as at the date of recognition.

Cash and cash equivalents

Cash and cash equivalents comprise the net amount of
short-term, highly liquid investments that are readily
convertible to known amounts of cash (short-term deposits
with an original maturity of three months or less) and are
subject to an insignificant risk of change in value, cheques
on hand and balances with banks. They are held for the
purposes of meeting short-term cash commitments (rather
than for investment or other purposes).

For the purpose of the statement of cash flows, cash and
cash equivalents consist of cash and short- term deposits,
as defined above.
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6.6 Property, plant and equipment its use. Any gain or loss arising on derecognition of the

Property, plant and equipment (PPE) are measured at
cost less accumulated depreciation and accumulated
impairment, (if any). The total cost of assets comprises its
purchase price, freight, duties, taxes and any otherincidental
expenses directly attributable to bringing the asset to the
location and condition necessary for it to be capable of
operating in the manner intended by the management.
Changes in the expected useful life are accounted for

asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset)
is recognised in other income / expense in the statement
of profit and loss in the year the asset is derecognised.
The date of disposal of an item of property, plant and
equipment is the date the recipient obtains control of that
item in accordance with the requirements for determining
when a performance obligation is satisfied in Ind AS 115.

by changing the amortisation period or methodology, as 6.7 Intangible assets
appropriate,andtreatedaschangesinaccountingestimates.
Subsequent expenditure related to an item of tangible An intangible asset is recognised only when its
asset are added to its gross value only if it increases the cost can be measured reliably and it is probable
future benefits of the existing asset, beyond its previously that the expected future economic  benefits
assessed standards of performance and cost can be that are attributable to it will flow to the Group.
measured reliably. Other repairs and maintenance costs Intangible assets acquired separately are measured on
are expensed off as and when incurred. initial recognition at cost. The cost of an intangible asset
comprises its purchase price and any directly attributable
Depreciation expenditure on making the asset ready for its intended
use and net of any trade discounts and rebates. Following
Depreciation is calculated using the Straight Line Method initial recognition, intangible assets are carried at cost
(SLM) to write down the cost of property and equipment to less any accumulated amortisation and any accumulated
their residual values over their estimated useful lives and impairment losses.
Asirvad Micro Finance Limited is following WDV methad.
Land is not depreciated. The useful lives of intangible assets are assessed to be
either finite or indefinite. Intangible assets with finite
The estimated useful lives are as follows: lives are amortised over the useful economic life. The
. . amortisation period and the amortisation method for an
Particulars Useful life of assets intangible asset with a finite useful life are reviewed at
Computer equipment least at each financial year-end. Changes in the expected
- End User equipment 3 years useful life, or the expected pattern of consumption of
- Server* 3-6 years future economic benefits embodied in the asset, are
) ) accounted for by changing the amortisation period or
Furniture & Fixture methodology, as appropriate, which are then treated
- Safe and strong rooms 10 years as changes in accounting estimates. The amortisation
- Others* 3-10 years expense on intangible assets with finite lives is presented
Office Equipment* 3-10 years as a separate line item in the statement of profit and loss.
— Amortisation on assets acquired/sold during the year
Buildings 30 years is recognised on a pro-rata basis to the Statement of
Vehicles 8 years Profit and Loss from / up to the date of acquisition/sale.
Plant & Machinery 15 years Amortisation is calculated using the straight-line
method to write down the cost of intangible assets to
*The Group has estimated useful life which is different for their residual values over their estimated useful lives.
Schedule Il useful life's based on technical advice obtained Intangible assets comprising of software are amortised
by the management. on a straight-line basis over a period of 6 years, unless
it has a shorter useful life. The Group's intangible
The residual values, useful lives and methods of assets consist of computer software with definite life.
depreciation of property, plant and equipment are reviewed Gains or losses from derecognition of intangible assets
at each financial year end and adjusted prospectively, if are measured as the difference between the net disposal
appropriate. proceeds and the carrying amount of the asset are
recognised in the Statement of Profit and Loss when the
Property plant and equipment is derecognised on disposal asset is derecognised.
or when no future economic benefits are expected from
6.8 Investment Property

Properties, held to earn rentals and/or capital appreciation
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6.9

are classified as investment property and measured and
reported at cost, including transaction costs. For transition
to Ind AS, the Group has elected to adopt as deemed cost,
the carrying value of investment property as per Indian
GAAP less accumulated depreciation and cumulative
impairment (if any) as on the transition date of April 1, 2017,

Depreciation is recognised using straight line method so as
to write off the cost of the investment property less their
residual values over their useful lives specified in Schedule
Il to the Companies Act, 2013 or in case of assets where
the useful life was determined by technical evaluation,
over the useful life so determined. Depreciation method is
reviewed at each financial year end to reflect the expected
pattern of consumption of the future benefits embodied
in the investment property. The estimated useful life and
residual values are also reviewed at each financial year
end and the effect of any change in the estimates of useful
life/residual value is accounted on prospective basis.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from the disposal. Any gain or loss arising on derecognition
of property is recognised in the Statement of Profit and
Loss in the same period.

Provisions

Provisions are recognised when the enterprise has a
present obligation (legal or constructive) as a result of
past events, and it is probable that an outflow of resources
embodying economic benefits will be required to settle
the obligation, and a reliable estimate can be made of the
amount of the obligation.

When the effect of the time value of money is material, the
enterprise determines the level of provision by discounting
the expected cash flows at a pre-tax rate reflecting the
current rates specific to the liability. The expense relating
to any provision is presented in the statement of profit and
loss net of any reimbursement.\

6.10 Contingent Assets and Liabilities

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non occurrence of one or more uncertain
future events not wholly within the control of the entity.
The Group does not recognize or disclose contingent asset
in the financial statements.

A contingent liability is a possible obligation that arises
from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more
uncertain future events beyond the control of the Group
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or a present obligation that is not recognized because it is
not probable that an outflow of resources will be required
to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot
be recognized because it cannot be measured reliably.
The Company does not recognize a contingent liability but
discloses its existence in the financial statements.

Earning Per Share

The Group reports basic and diluted earnings per share in
accordance with Ind AS 33 on Earnings per share. Basic
EPS is calculated by dividing the net profit or loss for the
year attributable to equity shareholders (after deducting
preference dividend and attributable taxes) by the
weighted average number of equity shares outstanding
during the year.

For the purpose of calculating diluted earnings per share,
the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares
outstanding during the year are adjusted for the effects of
all dilutive potential equity shares. Dilutive potential equity
shares are deemed converted as of the beginning of the
period, unless they have been issued at a later date. In
computing the dilutive earnings per share, only potential
equity shares that are dilutive and that either reduces the
earnings per share orincreases loss per share are included.

Segment Reporting

Operating segments are reported in @ manner consistent
with the internal reporting provided to the chief operating
decision maker (CODM). The Board of Directors (BOD) of the
Holding Company assesses the financial performance and
position of the Company, and makes strategic decisions.
The BOD of Holding Company, which has been identified
as being the chief operating decision maker. The CODM
has identified two reportable segments 1. Gold Loan and
others, 2. Microfinance.

Leases

Ind AS 116 requires lessees to determine the lease term
as the non-cancellable period of a lease adjusted with
any option to extend or terminate the lease, if the use of
such option is reasonably certain. The Group makes an
assessment on the expected lease term on a lease-by-
lease basis and thereby assesses whether it is reasonably
certain that any options to extend or terminate the contract
will be exercised. In evaluating the lease term, the Group
considers factors such as any significant leasehold
improvements undertaken over the lease term, costs
relating to the termination of the lease and the importance
of the underlying asset to Group's operations taking into
account the location of the underlying asset and the
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availability of suitable alternatives. The lease term in future
periods is reassessed to ensure that the lease term reflects
the current economic circumstances.

The Group as a lessee

The Group’s lease asset classes primarily consist of leases
for land and buildings. The Group assesses whether a
contract contains a lease, at inception of a contract. A
contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period
of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified
asset, the Group assesses whether: (i) the contract involves
the use of an identified asset (i) the Group has substantially
all of the economic benefits from use of the asset through
the period of the lease and (jii) the Group has the right to
direct the use of the asset.

At the date of commencement of the lease, the Group
recognizesaright-of-useasset("ROU")and a corresponding
lease liability for all lease arrangements in which it is a
lessee, except for leases with a term of twelve months or
less (short-term leases) and low value leases. For these
short-term and low value leases, the Group recognizes the
lease payments as an operating expense on a straight-line
basis over the term of the lease.

Certain lease arrangements includes the options to extend
or terminate the lease before the end of the lease term.
ROU assets and lease liabilities includes these options
when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost,
which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and
impairment losses.

Right-of-use  assets are depreciated from the
commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying
asset. Right of use assets are evaluated for recoverability
whenever events or changes in circumstances indicate that
their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount (i.e.
the higher of the fair value less cost to sell and the value-
in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the
recoverable amount is determined for the Cash Generating
Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost

6.14

at the present value of the future lease payments. The
lease payments are discounted using the interest rate
implicit in the lease or, if not readily determinable, using
the incremental borrowing rates in the country of domicile
of these leases. Lease liabilities are remeasured with a
corresponding adjustment to the related right of use asset
if the Company changes its assessment if whether it will
exercise an extension or a termination option.

Lease liability and ROU asset have been separately
presented in the Balance Sheet and lease payments have
been classified as financing cash flows.

Business Combination

The Group applies the acquisition method to account for
business combinations. The consideration transferred for
the acquisition of a subsidiary comprises of the,

- fair values of the assets transferred,

- liabilities incurred to the former owners of the
acquired business,

- equity interests issued by the Group and

- fair value of any asset or liability resulting from a
contingent consideration arrangement

Identifiable assets acquired and liabilities and contingent
liabilities assumed in a business combination are measured
initially at their fair values at the acquisition date. The excess
of the fair value of consideration over the identifiable net
asset acquired is recorded as goodwill. If the consideration
is lower, the gain is recognised directly in equity as capital
reserve. In case, business acquisition is classified as
bargain purchase, the aforementioned gain is recognised
in the other comprehensive income and accumulated
in equity as capital reserve. The Group recognises any
noncontrolling interest in the acquired entity at fair value.
Changes in ownership that do not result in a change
of control are accounted for as equity transactions
and therefore do not have any impact on goodwill. The
difference between consideration and the non-controlling
share of net assets acquired is recognised within equity.
Business combinations involving entities or businesses
under common control are accounted for using the pooling
of interest method. Under pooling of interest method, the
assets and liabilities of the combining entities are reflected
at their carrying amounts, with adjustments only to
harmonise accounting policies. Acquisition-related costs
are expensed as incurred.

If the business combination is achieved in stages, the
acquisition date carrying value of the acquirer’s previously
held equity interest in the acquiree is re-measured to fair
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value at the acquisition date; any gains or losses arising
from such remeasurement are recognised in profit or
loss or other comprehensive income, as appropriate.
If the initial accounting for a business combination can
be determined only provisionally by the end of the first
reporting period, the business combination is accounted
for using provisional amounts. Adjustments to provisional
amounts, and the recognition of newly identified asset
and liabilities, must be made within the ‘measurement
period’ where they reflect new information obtained about
facts and circumstances that were in existence at the
acquisition date. The measurement period cannot exceed
one year from the acquisition date and no adjustments
are permitted after one year except to correct an error.
Any contingent consideration to be transferred by the
Group is recognised at fair value at the acquisition date.
Subseqguent changes to the fair value of the contingent
consideration that is deemed to be an asset or liability is
recognised in the statement of profit and loss. Contingent
consideration that is classified as equity is not re-
measured, and its subsequent settlement is accounted for
within equity.

Significant accounting judgements, estimates and
assumptions

The preparation of financial statements in conformity with
the Ind AS requires the management to make judgments,
estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities and
the grouping disclosure and the disclosure of contingent
liabilities, at the end of the reporting period. Estimates
and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in
the period in which the estimates are revised and future
periods are affected. Although these estimates are based
on the management’s best knowledge of current events
and actions, uncertainty about these assumptions and
estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities
in future periods.

In particular, information about significant areas of
estimation, uncertainty and critical judgments in applying
accounting policies that have the mast significant effect
on the amounts recognized in the financial statements is
included in the following notes:

Defined employee benefit assets and liabilities

The cost of the defined benefit gratuity plan and the
present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from actual
developmentsinthe future. Theseinclude the determination
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7.3

(Allamounts are in millions, unless otherwise stated)

of the discount rate; future salary increases and mortality
rates. Due to the complexities involved in the valuation and
its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions
are reviewed annually.

Impairment of loans portfolio

The measurement of impairment losses across all
categories of financial assets requires judgement, in
particular, the estimation of the amount and timing of
future cash flows and collateral values when determining
impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a
number of factors, changes in which can result in different
levels of allowances.

It has been the Group's policy to regularly review its ECL
models in the context of actual loss experience and adjust
when necessary.

The impairment loss on loans and advances is disclosed in
more detail in Note 61(ix) Overview of ECL principles.

Effective Interest Rate (EIR) method

The Group’s EIR methodology, recognises interest income
/ expense using a rate of return that represents the best
estimate of a constant rate of return over the expected
behavioural life of loans given / taken and recognises
the effect of potentially different interest rates at various
stages and other characteristics of the product life cycle
(including prepayments and penalty interest and charges).

This estimation, by nature, requires an element of
judgement regarding the expected behaviour and life-
cycle of the instruments, as well expected changes to
India's base rate and other fee income/expense that are
integral parts of the instrument.

Impact of Covid-19

The COVID -19 pandemic continues to spread across the
globe and India, which has contributed to a significant
volatility in global and Indian financial markets and a
significant decrease in global and local economic activities.
The Group's financial statements, includes the potential
impact of the COVID-19 pandemic which are dependent
on future developments, which cannot be predicted
with certainty, including, among other things, any new
information concerning the severity of the COVID-19
pandemic and any action to contain its spread or mitigate
its impact whether Government mandated or elected by
the Group and its subsequent impact on the recoverability
of the Group's assets.
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Further, the Group has, based on current available
information and based on the policy approved by the
board, determined the prudential estimate of provision
for impairment of financial assets. Given the uncertainty
over the potential macro-economic impact, the Group’s
management has considered all available internal and
external information up to the date of approval of these
financial statements. Accordingly, the Group has made
prudential estimate of provision for expected credit loss
on financial assets as at March 31, 2021. Based on the
currentindicators of future economic conditions, the Group
considers this provision to be adequate and expects to
recover the carrying amount of these financial assets.

The extent to which the COVID-19 pandemic will further
impact the Group's financial statements will depend on
developments, which cannot be predicted with certainty,
including, among other things, any new information
concerning the severity of the COVID-19 pandemic and
any action to contain its spread or mitigate its impact
whether government-mandated or elected by the Group.
Accordingly, the impact of the global health pandemic may
be different from that estimated as at the date of approval
of these standalone financial statements. The Group will
continue to closely monitor any material changes to future
econaomic conditions.
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Note 9: Cash and cash equivalents

(Allamounts are in millions, unless otherwise stated)

Particulars

As at As at
YRRV ETWIiPAR 31t March, 2020

Cash on hand 2,385.33 118970
Balances with banks - in current and overdraft accounts 9,708.73 7841M
On Cash Credit - 17.35
Foreign currency balances 118 171
Bank deposit with maturity of less than 3 months 13,386.85 23,905.36

25,482.10 32,955.23

Short-term deposits are made for varying periods of between one day and three months, depending on the immediate cash
requirements of the Group, and earn interest at the respective short-term deposit rates.

Note 10: Bank balance other than above

Particulars L Asat

YR VETAPAR 315t March, 2020

Deposits with original maturity for more than 3 months but less than 12 months* 3175.86 3,212.50
On Escrow accounts

Unpaid NCD trustee account 7.33 1710

Unpaid auction surplus deposit 42692 44140

Unpaid dividend account 3197 4153

3,642.08 3,712.53

* Includes:

a) Cash collateral deposits aggregating to ¥ 2,348.63 (31t March, 2020: ¥ 1,97319) towards bank facilities. The cash collateral
deposits are provided as an additional security to the banks for extending approved bank facilities.

b) Deposits amounting to ¥ 514.90 (As at 31 March, 2020: ¥ 992.47) placed as credit enhancement (cash collateral) on account

of securitization.

Note 11: Receivables

Particulars

As at As at
Y B\ ETh W oAl 315 March, 2020

Trade receivables

Receivable considered good - Secured 2569 2477
Receivables - credit impaired - 042
25.69 2519

Provision for impairment for:
Receivables - credit impaired - (042)
- (042)
25.69 2477

No trade receivable are due from directors or other officers of the company either severally or jointly with any other person.
Trade receivables are non-interest bearing and are generally on terms of 7 to 90 days.

Reconciliation of impairment allowance on trade receivables: Amount
Impairment allowance measured as per simplified approach

Impairment allowance as on 1 April, 2019 0.41
Add/ (less): asset originated or acquired 0.01
Impairment allowance as per 31 March, 2020 0.42
Add/ (less): asset originated or acquired (0.42)

Impairment allowance as per 315t March, 2021
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Note 12: Loans (valued at amortised cost)

As at 31t March, 2021

As at 31%t March, 2020

Particulars Amortised Amortised Total
cost cost
LOANS
(A)
i) Term loans
- Gold loan 19793168 19793168 17457815 1,74,57815
- Commercial vehicle loan 10,291.99 10,291.99 1241272 1241272
- Mortgage/Property LOAN 33149 33149 275.05 275.05
- Onlending 1,830.90 1,830.90 5,545 51 5,545 .51
- Corporate finance 1552 1552 25815 258715
i) Home loan 4,807.77 4,807.77 4,549.09 4,549.09
iii) Other loan 1,926.88 1,926.88 1,799.79 1,799.79
- Microfinance loan 50,930.31 50,930.31 45,28376 4528376
- Business loan 4,36.09 436.09 - -
- Others 2,294.05 2,294.05 1,683.67 1683.67
Total (A) - Gross 2,70,796.68 2,70,796.68 2,46,385.89 2,46,385.89
Less: Impairment loss allowance 5,720.57 5,720.57 3,415.06 3,415.06
Total (A) - Net 2,65,076.11 2,65,076.11 2,42,970.83 2,42,970.83
(B)
i) Secured by tangible assets 21850436  21,8504.36 2,2764805  2,27648.05
i) Unsecured 52,292.32 52,292.32 18,737.84 18,737.84
Total (B)-Gross 2,70,796.68 2,70,796.68 2,46,385.89 2,46,385.89
Less : Impairment loss allowance 572057 5,720.57 3.415.06 3.415.06
Total (B)-Net 2,65,076.11 2,65,076.11 2,42,970.83 2,42,970.83
©
(1) Loans In India
i) Public Sector - - - -
ii) Others 2,70,79668 270,796.68  246,38589  246,385.89
Total (C) - Gross 2,70,796.68 2,70,796.68 2,46,385.89 2,46,385.88
Less : Impairment loss allowance 572057 572057 3415.06 3.415.06
Total (C) - Net 2,65,076.11 2,65,076.11 2,42,970.83 2,42,970.83
Note: There are no loans valued at fair value.
Summary of ECL provisions
Particulars As at 31t March, 2021 As at 31t March, 2020
Stage1  Stage 2 Stage 3 i)l Stage1 Stage2  Stage3 Total
i) Gold loan 456.93 412.69 21273 1,08235 472.95 6263 85.83 62141
i) Commercial Vehicle loan (CVD) 151.81 153.45 32848 633.74 130.00 3146 48578 64724
iii) Mortgage/Property loan 374 1.87 10218 10779 447 1.34 80.37 86.18
iv) Onlending 10.41 - 58.61 69.02 4416 - - 4416
v) Corporate Finance - - 15.52 15.52 144 - - 144
vi) Micro Finance 96005 154757 906.87 341449  986.03 399 861.01 185103
vii) Home Finance 26.58 4871 8179 157.08 2554 12.33 51.80 89.67
viii) Others 60.98 29.08 150.52 24058 4544 487 2362 73.93
Total closing ECL provision 167050 2193.37 1,856.70 5,720.57 1,710.03 116.62 1,588.41 3,415.06
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Note 13: Investments

Amortised cost At Fair value Total
Particulars through profit or
loss

As at 31tMarch, 2021
i) Debt Instruments (unquoted)

Investment in Pass through certificates (PTC's) 31097 - 310.97
i) Investment in Government securities (Quoted)

1,500,000, Units of face value ¥ 100/- each in 5.22% GOI 2025 1533.30 - 1533.30

1,500,000, Units of face value ¥ 100/- each in 515% GOI 2025 1536.02 - 1536.02
i) Equity instruments in others (Unquoted)

1,000 Equity shares of ¥ 10/- each fully paid in CSB Bank Ltd. - 1.08 1.08
iv) Investment in Government Securities (Unquoted)

50,000 securities of ¥ 10/- each paid in National Savings 0.05 - 0.05

Certificate
Total Gross (A) 3,380.34 1.08 3,381.42
i) Investments outside India - - -
i) Investments in India 338034 108 338142
Total Gross (B) 3,380.34 1.08 3,381.42
Less : Allowance for impairment loss 1.31 - 1.31
Total - Net (D) = (A) -(C) 3.379.03 1.08 3,380.11
As at 31March, 2020
i) Debt Instruments (unquoted)

Investment in Pass through certificates (PTC's) 909.21 - 909.21
ii) Equity instruments in others (Unquoted) 062 062

1,000 Equity shares of ¥ 10/- each fully paid in CSB Bank Ltd.
iii) Investment in Government Securities (Unquoted)

50,000 securities of ¥ 10/- each paid in National Savings 0.05 - 0.05

Certificate
Total Gross (A) 909.26 0.62 909.88
i) Investments outside India - - -
i) Investments in India 909.26 062 909.88
Total Gross (B) 909.26 0.62 909.88
Less : Allowance for impairment loss 505 - 5.05
Total - Net (D) = (A) -(C) 904.21 0.62 904.83

Investment designated at FVTPL is a portfolio of equity instruments. Equity instruments have been classified at Fair value through
profit and loss since cash flows from equity instruments does not represent solely payment of principal and interest.
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Debt instruments measured at amortised cost
Credit quality of assets

. 31t March, 2021
Internal grade rating

31March 2020

Stage1 Stage2 Stage 3 Total Stage1 Stage2 Stage 3 Total
Performing
High grade 310.97 - - 310.97 909.21 - - 909.21
Standard grade - - - - - - - -
Total 310.97 - - 310.97 909.21 - - 909.21

An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation to other Investments is,

as follows

. 2020-21 2019-20

Particulars

Stage1 Stage2 Stage 3 Total Stage1 Stage2 Stage3 Total
Gross carrying amount - opening 909.21 - - 909.21 1746.24 - - 1,746.24
balance
New assets purchased - - — . 52.75 . - 5275
Assets derecognised or matured (599.59) - - (599.59) (893.81) - - (893.81)
Interest accrued on investments 135 - - 1.35 403 - - 403
Closing balance 310.97 - - 310.97 909.21 - - 909.21

. 2020-21 2019-20

Particulars

Stage1 Stage2 Stage 3 Total Stage1 Stage2 Stage 3 Total
Opening Balance of ECL 505 - - 5.05 922 - - 922
ECL on new assets purchased - - - - 0.25 - - 0.25
ECL on derecognised or matured (3.74) - - (374) (442) - - (442)
assets / others
Closing balance in ECL 1.31 - - 1.31 5.05 - - 5.05
Note 14: Other financial assets
Particulars e As at

Y ENVET W IiPAR 31t March, 2020

Security deposits* 104123 1,065.42
Commission receivable 1.64 364
Deferred lease rental 042 0
Funds-in-transit 43427 1M.63
Gold investment 179.95 18743
Asset held for sale 442 38.28
Others** 196814 1,223.84
Total 3,630.02 2,630.24

* Employee security deposits aggregating to ¥457.59 million (31t March, 2020: % 448.67 million). Deposits aggregating to T 43.33
million (313 March, 2020 ¥ 35.21 million) towards security deposit to various authorities.

** |ncludes ex-gratia receivable from State Bank of India amounting to ¥ 21.67 million (315t March, 2020: Nil). Auction receivable

¥ 99.86 million (31t March, 2020: Nil)
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Note 15: Current tax assets (net)

(Allamounts are in millions, unless otherwise stated)

Particulars

As at
31t March, 2021

Advance tax and tax deducted at source (net of Provisions for taxation)

203.81

As at
31t March, 2020

96162

Total

Note 16: Investment property

203.81

961.62

Particulars

Amount

Cost:

At 1t April, 2019

Additions

Disposals

At 31t March, 2020

Additions

Disposals

At 31t March, 2021

Depreciation and impairment:

At 1=t April, 2019

Disposals

Depreciation charge for the period
At 31t March, 2020

Disposals

Depreciation charge for the period
At 31t March, 2021

Net book value:

At 1=t April, 2019

At 31t March, 2020

At 31t March, 2021

_20 |
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Note 17: Property, plant and equipment

(Allamounts are in millions, unless otherwise stated)

Particulars Land- Buildings ) Office . Electri.cal Cpmputer FurnitL{re and Vehicles Pla?nt and Total
Freehold equipment installation equipment** fixtures equipment
Cost:
At 01 April, 2019 185.64  1,291.08 258.18 12112 796.49 1,648.94 64.94 37.51 4,403.90
Additions 89.93 26.52 71.50 2358 205.33 505.64 3.56 6.19 93225
Disposals - - 9.22 2.29 206.03 65.29 5.56 - 288.39
At 31t March, 2020 275.57  1,317.60 320.46 142.41 795.79 2,089.29 62.94 43.70 5,047.76
Additions 60.11 253 24.96 1045 143.95 mas7 8.06 1.52 36345
Disposals 0 0 8.85 6.09 81.28 17.38 740 - 121.00
At 31*March, 2021 335.68 132013 336.57 146.77 858.46 2,183.78 63.60 45.22 5,290.21
Accumulated depreciation:
At 01 April, 2019 - 59.56 148.56 53.70 434.9 548.67 23.21 10.57 1,279.17
Depreciation charge for the year - 5129 72.09 3316 24273 345.86 844 361 75718
Disposals - - 263 228 20597 4502 489 - 260.79
At 31t March, 2020 - 110.85 218.02 84.58 471.66 849.51 26.76 1418 1,775.56
Depreciation charge for the year - 56.71 75.89 36.44 248.86 336.79 7.89 457 76715
Disposals - - 877 6.4 7943 17.26 740 - 19.00
At 31tMarch, 2021 - 167.56 285.14 114.88 641.09 1,169.04 27.25 18.75 2,423.71
Carrying Amount
At 31t March, 2020 275.57 1,206.75 102.44 57.83 32413 1,239.78 36.18 29.52 3,272.20
At 31March, 2021 335.68  1,152.57 51.43 31.89 217.37 1,014.74 36.35 26.47 2,866.50

*Details of building pledged against borrowings is presented in note 23

**|ncludes Computers taken on finance lease - Gross block ¥ 218.72 million as at 31 March, 2021 (31 March, 2020: ¥218.72 million). Depreciation for the year ¥
32.83 million (31 March, 2020: ¥ 46.35 million), Accumulated depreciation ¥ 216.70 million as at 31t March, 2021 (31% March, 2020: ¥ 183.87 million), Net block ¥
2.02 million as at 31 March, 2021 (31 March, 2020: ¥ 34.85 million)

Note 18: Other intangible assets

Particulars Computer software
Cost:

At 1=t April, 2019 250.05
Additions 6795
Disposals -
At 31t March, 2020 318.00
Additions 160.55
Disposals -
At 31t March, 2021 478.55
Accumulated amortization

At 1=t April, 2019 65.39
Charge for the year 4558
Disposals -
At 31t March, 2020 110.97
Charge for the year 9315
Disposals 307
At 31t March, 2021 201.05
Net book value

At 31t March, 2020 207.03
At 31 March, 2021 277.50
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Note 19: Other non-financial assets

Particulars As at
31°t March, 2021 B T e p]i)

Prepaid expenses 269.08 114
Balance with government authorities 4.86 610
Capital advances 4527 12.49
Deferred lease rentals - 0.62
Others 42856 715.88
747.77 746.23

Note 20: Derivative financial instruments

The Group enters into derivatives for risk management purposes in relation to the risk of changes in foreign exchange rates on
foreign currency exposures. Derivatives held by the Group for the purpose of risk management includes both hedges that meet
the hedge accounting requirements or hedges that are only economic hedges and valued at fair value through profit and loss.
These derivatives are valued at fair value which are quoted prices for similar assets and liabilities in active markets or inputs that are
directly/ indirectly observable in the market place.

The below table shows the details of the derivative instruments held by the Group:

Amount as at

Particulars XAV El 31 March, 2020

A) Derivatives designated as cash flow hedges:

Forward contracts (439.03) (77710)
Cross currency interest rate swaps 38.95 (519.96)
Sub total (A) (400.08) (1,297.06)
B) Other derivatives

Cross currency interest rate swaps 40.30 (72.91)
Sub total (B) 40.30 (72.91)
Total derivative financial instruments (A) +B)) - disclosed under financial assets (1,369.97)
Total derivative financial instruments (A) +B)) - disclosed under financial liabilities (359.78)

Note 20.1 Hedging activities and derivatives

The Group is exposed to certain risks relating to its ongoing business operations. The primary risks managed using derivative
instruments are foreign currency risk.

The Company’s risk management strategy and how it is applied to manage risk are explained in Note 50.

Note 20.2 Derivatives designated as hedging instruments

The Holding Company is exposed to foreign currency risk arising from its fixed rate foreign currency denominated bond amounting
to USD 300 million. Interest on the borrowing is payable at 5.9% p.a. at half yearly intervals, and the principal amount is repayable
in January 2023. The Holding Company economically hedged the foreign currency risk arising from the bond with forward rate
agreement and cross currency interest rate swaps of equivalent amount. The cross currency interest rate swaps converts the cash
outflows of the foreign currency fixed rate borrowing of USD 300 million to cash outflows in Indian Rupees with a notional amount
of ¥ 21,288 Million.
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There is an economic relationship between the hedged item and the hedging instrument as the terms of the forward currency
contract match that of the foreign currency borrowing (notional amount, principal repayment date etc.). The Holding Company has
established a hedge ratio of 1:1 for the hedging relationships as the underlying risk of the forward currency contract are identical to
the hedged risk components. For the purpose of calculating hedge effectiveness, the Group uses a qualitative features to determine
the hedge effectiveness.

The reconciliation of cash flow hedge reserve for the years ended 31 March, 2021 and 31*March, 2020 are as follows:

Amount as at

Particulars

31 March, 2020
Cash flow hedge reserve as at beginning of the year 405 -
Gain/ (loss) recognised in other comprehensive income during the year (139.51) 541
Less: Tax impact on the above 3512 (1.36)
Amount reclassified to Profit/ Loss account - -
Total derivative financial instruments (A) +B)) (100.34) 4,05

The Holding Company is exposed to foreign currency risk arising from its fixed rate foreign currency borrowing amounting to USD
1410 million. Interest on the borrowing is payable at 3-6% p.a. and the principal amount is repayable in July 2022. The Company
economically hedged the foreign currency risk arising from the loan with cross currency interest rate swaps of equivalent amount.
The cross currency interest rate swaps converts the cash outflows of the foreign currency fixed rate borrowing of USD 1410
million to cash outflows in Indian Rupees with a notional amount of ¥975.72 million (As at 31t March, 2020 - ¥ 1,534.52 million)

The Asirvad Micro Finance Limited (Component) is exposed to foreign currency risk arising from its fixed rate foreign currency
borrowing, where the Component economically hedged the foreign currency risk arising from the loan with cross currency
interest rate swaps of equivalent amount. The cross currency interest rate swaps converts the cash outflows of the foreign
currency fixed rate borrowing to cash outflows in Indian Rupees with a notional amount of ¥ 2,164 million.

Note 21: Trade payables

Particulars ABEE As at
I ENVETCOIVIPAR 31 March, 2020

(i) total outstanding dues of micro enterprises and small enterprises 0.31 -

(i) totaloutstanding dues of creditors other than micro enterprises and small enterprises 124172 1,088.94

Total 1,242.03 1,088.94

Note 21(i) Disclosures required under Section 22 of the Micro, Small & Medium Enterprises Development Act,
2006

Particulars As at As at
YR ETh WAl 315 March, 2020
The principal amount and the interest due thereon remaining unpaid to any supplier at 0.31 -

the end of each accounting year.

The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and - -
Medium Enterprises Development Act, 2006, along with the amount of the payment

made to the supplier beyond the appointed day during each accounting year

The amount of interest due and payable for the period of delay in making payment - -
(which have been paid but beyond the appointed day during the year) but without adding

the interest specified under the Micro, Small and Medium Enterprises Development Act,

2006.

The amount of interest accrued and remaining unpaid at the end of each accounting - -
year

The amount of further interest remaining due and payable even in the succeeding years, - -
until such date when the interest dues above are actually paid to the small enterprise,

for the purpose of disallowance of a deductible expenditure under section 23 of the

Micro, Small and Medium Enterprises Development Act, 2006

Total 0.31 -
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Note 22: Debt securities

(Allamounts are in millions, unless otherwise stated)

Particulars

As at

31t March, 2021

At amortised cost

As at
31t March, 2020

Commercial papers (unsecured) 142043 19,735.73
US Dollar bonds (Secured) 22,044.08 22,979.80
Privately placed redeemable non-convertible debentures (Secured) 74,434.65 32,834.55
Others - Non-convertible debentures - Public issue (Secured) 4,924.84 5,004.96
Total (A) 1,12,824.00 80,555.04
Debt securities in India 90,779.92 57575.24
Debt securities outside India 22,044.08 22,979.80
Total (B) 1,12,824.00 80,555.04

Commercial papers carry interest rates of 3.45% to 9% p.a (31%*March, 2020 : 5.8% to 913% p.a.) and their tenure ranges from 71 to

364 days (31 March ,2020 : 74 days to 365 days)

US Dollar Bonds carry interest rates of 5.90% p.a. (31 March 2020 : 5.90% p.a.) and their tenure is for 3 years (31%March 2020: 3

years).

Nature of Security

Debentures are secured by a floating charge on the book debts of the Company on gold and other unencumbered assets. The
Company shall maintain 100% security cover on the outstanding balance of debenture with accrued interest any time. Debentures
are offered for a period of 1 year to 10 years. US Dollar Bonds are secured by way of floating charge on the book debts of the

Company on gold and other unencumbered assets.

_ |



i
oe
cE 2
m ® T paysi  Mumew uQ  paindes Q00057 00005T 0000S'C %S.L6 00S'C 000000l  ZZ-AON-/  Bl-AON-~ JjusWwiade|d 31eAlld 8¢
[0p]
m pals  Mumew ug painiss  Qo00L 0000l oooolL %0S0L 0oL 000000l  Zz-d8S-/Z 6l-08S-/Z  1UBWSIR|d d1eAlld /7
m pa1s  Aume uQ  paindes 000G 000¢% 0008 %0G 0l 0% 000000l  ¢¢-deS-/Z 6l-09S-/¢  uawade|d aeAlld 9z
N
5 paisi Mumewug paines 000007 000007 000007  %0S0L 000 000000l ¢z-d8S-/7 6l-d9S-/7  Iuswadeld 3eAld SZ
m saleq saeq
= paisnun Aume ug  paindes  |gZy Ly Ly - 60%'Cy 0001 SNOLIBA SNoeA |aNnss|anNgnd #%¢
%)
m paxsiT  fumew ug  paindes  g/+%0¢ 8/%0¢ 8/%0¢ uodno) 0187 6//%0'C 000 gz-feN-G0 6BL-JBIN-9 aNnss|oNgnd ¢¢
m pa1s  MuMeW uQ  paindes  Z//6S CL1BS (VA uodnojole7 $7//6'S 0001 GC-\ON-6¢ 8l-AON-6¢ |aNnss|dnNgnd ¢¢
m paisT AmewuQg paindss  $668 ¢668 ¢668 uodno) 0J87 Z$6'68 000 7-1BIN-90 6l-1BIN-9 aNnss|onNgnd ¢
m pa1s  Aumew uQ paindes  Qv'S0Z 0%7'S0¢ 0%7'S0¢ %SL 0L 20%'s0' 0001 7C-JBIN-90 6l-JBIN-9 aNnss|onNgnd 0¢
m pais  AMew uQg Ppaindes  00'G8Z 00'S8¢ 00'68¢ %S/ 6 100'G8'C 000 7¢-1BIN-90 6l-1BIN-9 anss|onNgnd o6l
(Aum pa1s  AuMme uQ  paindes 96/l 96/¥L 96/l uodnoj 0la7 GGBY/YL 0001 ¢C-\ON-6¢ 8L-AON-6¢ anss|ongnd 8l
paxsiT  Alumep uQ  painies 66667 66'66¢ 66'66¢ %0%7 0L 686'66C 0001 ¢C-\ON-6¢ 8Il-NON-6¢ anss|ongnd /1L
pa1s  AMe uQ paindes  |Z¥/S Ya74°] Yav748] %000l 7129/’ 0001 ¢C-\ON-6¢ 8I-NON-6¢ anss|ongnd 9l
w pais  Aumew up palindes  000% 000¢% 000¢% %Sl 0% 000000l  $Z-eN-0C Sl-JeN-0g  uswadeld 81eAlld Gl
..M. pa1s  AMme uQ paindes  G/v/L QLY QLY uodnoj oJe7 B4/ /L 0001 CC-1BIN-90 ©Bl-Jen-9 aNnss|ongnd ¥l
[§)
.M_m pais  Amew ug  paindss (099l #0991 #0991 %S/ 6 17099l 000 CC-1BIN-90 ©Bl-JenN-9 anss|ongnd ¢l
B pa1s  AuMme uQ  paindes  ¢LgGl cLeal cleal %SZ 6 LeL'eGL 0001 CC-1BIN-90 oBl-Jen-9 anss|ongnd ¢l
M
w pa1s  Mume uQ paindes  68°¢6L 68°¢6L ¢68¢6L uodno) 0J87 $6856L 000l LCNON B 8LAON B6Z anss|ongnd |l
m pa1s  Mumew uQ paindes  g9+/1z 9%/1C 9%7/1C %000l 8GY/L'T 0001 LCANON B 8LAON 62 anss|ongnd Ol
w pa1sI]  MUMeW UQ  paindas /g 777/ ¢C 777/¢C %096 LT 0001 LCANON B 8LAON 62 9Nnss|dngnd 6
ﬂ paysiT  Alumep uQ  painies  ¢$¢'ggl ¢¢'89l ¢¢'89l %056 ‘89l 000'000L lZWrilg gLnrle jusuwadeld aleAlld 8
N
m pais  Ame upg  paindas G99 G99 G99 %0S6 G99 000000l lzunrez 8LUNrBZ juswade|d @1eAlld /£
.m pais  Amew ug  pasndss  ZG0SL - 50861 uodnoj 087 $ZG'0S'L 000 lcuergl 71320 8l |anss|onNgnd 9
m paisT  Mumew uQ pasndes  zg'zal - 8zl uodnoj oJa7 818'7CL 0001 0ZNON 8¢ 8LAON 6¢ |anss|dnNgnd g
m pa1s  AuMme uQ paindes /¢l - 7/°¢LL %586 /el 000 0CNON 8¢ 8LNON 6¢ anss|ongnd ¥
& pa1s  Aume uQ  paindes  000'C - 000C %088 000C 000000l 0ZP0O6Z /LLPOOS JUsWade|d 31eAlld &
.m pa1s  Mume uQ paindes  $¢'89l - ¢e'89l %056 3891 000000l  0zZINrLe SLINCLE JUsWade|d 31eAlld ¢
.m pa1s  Aume uQ  paindes G99 - G99 %096 G99 000000l 0zunrez  8LUNrBL JUsWade|d 3eAlld |
[T
2 0202 saimuagap aJnuagap anss| anqnd
= paisnun uondwapal painiasun Yasep 1202 Y2Jep ‘e'd 1saJoul  Jo Jaquinu Jadanmen  uondwapal juawio)e  /juswsadeld ‘ON
n m /Po1SI] Joswig] /paindag  |giesy  [KaRlESV anenade{ Joaiey 1e101 JeuIWoN joajeq joajeqg ?1enlld g
Q 2 saJnjuagap 91q11J9AU0I-UOU 3)qewaapal Jo J1e1aQg
oS
Z 2



=)
(0]
Hsu paisin  fumew up  pasndes - 00009 0000s %G/'8 00s 000000l lg-28Q0-$Z 0Z-Unr-¢Z  1uswade)|d 81eAlld 9G
m paasi] MumewW uQ pasndes - 00005 00005 %G8 00S'C 000000l lZ-98@-¢L  0OZ-unr-gL  1uswsdeld 81eAlld GG
m paisin  Rumew up  pasndes - 00000'G 00000'G %0L'6 000G 000000l  gz-unr-| Qc-unr-| juswisaeld a1eAlld %G
m parsi  Mumew uQ  pasndes - 000001 000001 %006 000 000000l ¢z-few-8 0z-feN-8  Juswaded 81eAlld ¢§
m paisim  Rumew up  palndes  000Se 000&c 000&¢ %GC6 0S¢ 000000l S¢He-/Z 07-BN-LZ IuBWade|d 81eAlld 7§
4 paasi  Mumew uQ  paindes 000G/ 000sL 000sL %SC6 0Sz 000000l  $ZHBN-/Z 0OC-BW-/Z IUBWade|d 8eAlld |G
S
m paisin  Rumew ug  pasndes Q00001 000001 00000 %GC6 000’ 000000l S¢HeN-/Z 07-BN-LZ IuBWade|d B1eAd 0G
.m paisiT Mwmeup paindes 000SZL  000GZL 000821 %GC6 0SC'L 000000l  ¢£Z-984-7L 0cZ-98d-%#7L  1UsWaSde|d 8eAlld 6%
m paisin Rumew up pasndes Q00S/LL  000S/1 00081 %SC6 0S/'1 000000l £¢-Q9e4-%#L 0¢-084-%L  uBWale|d B1eAd 8%
m parsi  Mumew uQ paindes  Q00Se 000s¢ 000s¢ %SC6 0S¢ 000000l  ¢Z-984-%#L 0cZ-984-%#L  1uswsde|d &enlld /¥
£
° paisin  Mumew ug  pasndes 000§ 00009 00009 %SC6 00S 000000l £¢-Qe4-%#L 0Z-984-%L  uBWale|d BIeAd 9%
=<
- paasi  Mumewug  paindes  Q000S 0000s 0000s %SC6 00s 000000l  ¢£Z-984-%L 0cZ-984-%7L  1usWaSde|d 8eAlld G¥
paisil Rumew up  paindes Q00001 000001 00000l %SC6 000’ 000000l Zz-984-%#L 0Z-084-%L uBWale|d BIeALd ¥¥
5 paisiT Mumeup pasndds 00000t 000001 00000 %SC6 000l 000000l  ¢Z-984-%#L 0cZ-984-%#L  1usWade|d 81eAlld ¢¥
m paisil  fumew up pasndes  00'00ZL 000071 00002l %SC6 0071 000000l Zz-984-%#L 0Z-084-%l uBWale|d BIeAd ¥
m palsiT  Mmewup paindes 000SZL  000SZL 000SZl %SC6 0SC'L 000000l  ¢Z-984-%#L 0cZ-9ed-%#L  1UsWade|d 8eAlld Ly
[}
tM paisil Mmew ug paindes Q0000SL 000051 000051 %GC6 009l 000000l 7Z-984-%7L 0Z-984-%#7L  1Uswadeld aeAlld 0%
[ palsiT  Mme up paindes  0000¢ 0000% 0000% %SC6 00¢ 000000l  ¢Z-984-%#L 0cZ-984-%#L  1usWade|d 81eAlld 6%
-]
3 paisil  fumew ug  paindes Q000G 0000s 0000s %GC6 00s 000000l  ¢Z-984-%7L 0Z-984-%#7L  1uswsdeld aeAlld 8¢
c
@ palsiT  Mume up paindes 00005 0000s 0000s %SC6 00s 000000l  ¢Z-984-%7L 0Z-984-%#L  1uswade|d &1enlld /¢
10}
e paisi Mwmew ug paindes Q00001 000001 000001 %S/.6 000l 000000l lz-98d-lg  6l-98d-lg  uswsdeld aeAlld 9¢
[«}]
m paisin  Rmew up paindes  000Se 000G¢ 0004¢ %SL6 0S¢ 000000l 1z-98d-lg  6l-98d-lg  uswsadeld 8eAlld G¢
..m paisil Mumew ug  paindes 0008y 00087 00087 %S/ 6 087 000000l lz-98d-lg  6l-98d-lg  1uswsdeld aeAlld #¢
..nn..“ paisin  Mumew up  paindes  00'00% 0000% 0000% %SL6 00 000000l Lg-98d-l  6l-980-lg  uBWae|d 8eAld ¢F
£ i~
i) paisi Mumew ug  paindes  000S6 000s6 000s6 %S/ 6 0S6 000000l lg-23a-lg  6l-283Q-lg  uswadeld a1eAlld ¢¢
]
n paisi  Mumew up  paindes  00'0¢S 000c¢s 000c¢s %SL6 0cs 000000l lg-98d-lg  6L-980-l¢  uswade|d 81eAld g
= m n .m paisi  Mmew ug  paindes  0000Z 0000¢ 0000¢ %S.'6 00¢ 000000l  CZ-"ON-8L 6l-AON-8L  1usuwsdeld aeAlld 0%
m = M .m paisin  Rumew up paindes 000081 000081 00008l %S 6 008l 000000l  CZ-AON-8L 6L-AON-8L  usWale)|d 81eAlld 67
L
= = o 0zoz sainjuaqep aJmuagsp anssi anqng
— 7]
o " < paisnun uondwapal painlasun Yasep 1Z0Z YaJew ‘e'djsasaqul  joJaqwnu  Jadenjen  uondwapal jJusWIO)e  /lUsWaIe]ld ‘ON
M o n = /P8ISIT Joswial  /Painles  [S1eSYy  [Kaeles ameAsleq Joaley 12201 leulwoN  joaled joaleq ajenld IS
[=]
ANH ANn o m $8JMUagap 31qIJBAUOI-UOU 3)qewsaapal Jo 11e1a(
= O O
= [m Z 2

b
A

)




_®
.m m 5 paisi MMeW uQ paindes  000se 000¢% 000%% %06l 0¢e 000000l lz-fiew-6L 9l-fieN-BL  JUBWaIRd 81eAlld G8
m m m paisiT MmeuQ paindds 0000/ 0000L %06l 00L 000'000L  LZ-JeIN-6¢ 9l-JBN-8C UBWadRd 31eAlld 8
3 paisim  Mumewup paJndes - 00000¢ 00000¢  %/S8 000 000'000L  8z-Uer-8¢ lZ-Uer-gz  JUswadeld 8leAlld ¢8
m paisiT MmewuQ pasndes - 00004 000091 %/.G'8 00G'l 000'000L  /c¢-Uer-8¢ LZ-Uer-g¢  uawsdeld a1eAlld ¢8
m paysi MumewuQ pasndes - 000051  0000SL  %/G8 00G'L 000000l  9Z-Uer-8¢ Iz-uer-gz  1Uswadeld 8ieald |8
m paisi] MmewWuo pasndes - 00005 000041 %S L 00G'l 000'000L  ¢¢-98Q-¢¢ 0¢-280-¢C UaWwadeld 8ieAlld 08
g pais fumepw ug  pasndas - 000057 000057  %S¥L 0052 000000l  $7-980-7Z 07-98Q-¢Z UsWadeld 8lenlld 6/
m paisiT MmewWug pasndes - 00009 00009 %GeL 00S 000000l  ¢Z-/BN-0¢ 07-08S-0g Juswaded 8eAlld 8/
.m paisiT Mwmepup pasndes - 000001 000001 %0L'8 000 000000l $Z-BeW-L 0z-99S-~ luswade|d a1eAlld /L
M paisiT MmewW ug pasndes - 000051 000051 %G8 00S'L 000000l ¢¢-924-9 0z-6ny-0z uswaded 81eAldd 9/
m paisiT Mwmepup pasndes - 00000 00000 %G58 000l 000000l  ¢¢-984-8L 0z-Bny-pL  JuswWadRd 81_Alld G/
m paysiT Mmew ug pasndes - 000s% 000s% %056 0S¢ 000'000L  0gANr-6 0z-Bny-#1  1uawade\d 81enlld v/
= paisiT Mwmepup pasndes - 00007 00007 %056 00% 000000L  0gNr-6 0¢-Bny-#1  JuBWaded B1eAlld §/
paysiT fmewup pasndes - 000s¢ 000Ss¢ %056 0S¢ 000'000L  0gANr-6 0z-Bny-#1  uswaded 81_Ald 7/
S paisiT  Mwmepup pasndes - 00000 00000 %G58 000l 000000L Zz-uer-lg  0ZNr-Lg uswade|d a1eAlld L/
m paisiT Mmew ug paJsndes - 0000%'L 0000%'1 %G¢ 8 00¢'l 000'000L  ZZ-ver-lg  Oznr-lg JuUsuwade|d ayeAlld O/
.m. paisiT  Mmew up  pasndes - 0000¢% 0000 %528 00% 000000L Zz-uer-lg  0ZNr-Lg Jusuwade|d |1eAlld 69
tm paisiT fmewup pasndes - 000sL 000sL %G¢ '8 0S¢z 000000L  Zc-uer-lg  0ZNr-Lg Jusuwade|d a1eAlld 89
uﬂ paisi] Mmepup pasndes - 0000LL 0000LL %058 0oLl 000000L ZzAnr-LZz  0Znr-IZ juswade|d a1eAlld /9
M paisiT Amewug pasndes - 0000 0000¢% %058 00¢ 000000L  ZzAnr-lz - 0Znr-Iz Jusuwade|d a1eAlld 99
m parsiT  Mmew uQg  pasndes - 0000Ss 0000s %058 00S 000000L ZzAnr-LZz  0Znr-1Z Jusuiadeld |1eAlld §9
m paisiT Mmewug pasndes - 00009 00009 %058 009 000000L  ZzAnr-lz  0Znr-Iz Jusuwade|d a1eAlld %9
m paisT Mmew uQ paJndes - 0000L 0000L %006 00L 000'000L  Zz-unr-%Z  QzANr-9L 1UBWadeld 81eAlld ¢9
..m paisiT Mmewug pasndes - 0008/l 0008/l %006 0871 000000l  Zz-unr-#¢ 0Z-Nr-0L  1UBWaIdeld 31eAlld 79
.m paisiT AmewW ug paJndes - 0000l 0000L %SL8 0oL 000'000L  zZ-uver-6  0zNr-6 1UsWade|d 81eAlld 19
..nmu. paisiT fmewuo pasndes - 0000%1 0000%1 %G8 0ov'l 000000L Zz-uer-6  0ZNr-6 1UsWadeid 31enlld 09
m paysi] MumeuQ paJndes - 000sL 000sz %GL8 0&L 000'000L zz-ver-6  0ZINM-6 1UBWae|d 81eAlld 69
.m paisiT Mmewug pasndes - 000S¢ 000s¢ %056 0Gc 000000l  0g1Nr-6 0 INr-6 1UBWade|d 31eAlld 89
.m paysiT MumewuQ paJndes - 00000 00000 %GL8 000l 000000l lg-380-¢Z 0QZ-UNr-¢Z  1uswadeld 8enlld /G

_m 0z0zZ sainjuagap  aJnuagap anssiangng
= paisnun uondwapal painlasun Ydsew LZ0Z Yasen ‘erdjsaseiul  josaqwnu  Jadanjen  uondwapal JUBWIO)E  /lUBWadeld ‘ON
0 m /PaiSI7T JOSWd]  /paindag  |giesy (Il amenade{ joaey 12101 jeulwoN  jo aeq joayeq ajenld S
9 m S3JNJUagap 31q11JaAUOI-UOU 3)qewaapal Jo J1e1a(

=



5 pa1sil  Aumel uQ paindssun /999
m paysi  Mune UQ pPaJndasun 0G/$
m paisiT  Mmew up pasndasun 00'0S
m pays Mumep ug  paindesg -
m paysiT Mumep ug  painissg -
m paysT Mumep ug  paindasg -
m, pansT Mumep ug  painiss -
m paysT Mumep ug paindes -
m pa1si]  Mumepwug psJsndeg -
m paysT Mumep ug paindes -
m paysT Mumep ug  paindss -
m pas  Mume ug paJndasun -
< pansT MuNep ug paJndasun -
pas  Mume ug paJndasun -
- paysiT  Ame ug pasndasun 00'0SL
m pasimT  MuMe ug pPaJndasun 00'00S
.m. paisiT  Mme up pasndasun 00'00L
m pasiT  Mumel ug paJndasun 00'GeZ
azﬂ pansT Mumep ug  paindes -
m paysT  Mumepug paindes -
m pansT MuMmep ug  paindes -
m pa)sT  Mumepug paindes -
m pais  Aume uQ  paJnies -
.._m pais  fume uQ paindeg -
S paisiT  fume uQ  peindds  00'00L
m. paxsil  Ajumel up paInNdasun 00'0Se
m pa1si  Aumel uQ painassun 00'Ghe
= W g m paisiT Aumeup paindds  000Se
MRH —E e paisiT  fmeug paindds 00000
M L
W = ° 0z0z
o [ ..w. paisnun uondwapal painiasun Yasep
<< = n 3 /P31SIT Joswlusl  /palndes  |giesy
Z L2
4= oS8
= [m Z 2

b
A

£)

00005
00000
00005
0008¢
000s¢
0000¢
000s¢
0000S
00005
00000
000sz

0000S
0000l

0000S
000sz
000001
0000s
000001
L9917
0000L
000s¢

LZcoc yalew
Lgiesy

00009 %0G'LL 00Ss 000000L lz-en-le  8l-JeN-6L  Juswsdeld 81eAlld #LL
0o0stL %Ll oSl 000'000L  0z-unr-¢Z  8l-unf-¢¢  JUawadeld 81eAldd ¢LL
0000¢ %Ll 00¢ 000000l 0z-unr-gz 8l-bny-lz  juswaded aieAlld ZiL
00005 %098 00g 000000l  ZZ-fRN-BL QZ-AON-8L 1UBWaded 81eAld LI
000001 %098 000 000'000L  zz-fieW-6L 0Z-AON-8L  Juswaded 8ieAld QLL
00005 %00'LL 009 000000l $Z-ARIN-9Z QZ-UNr-9Z  1UBWadRd 81RALd 60L
000s¢ %00'LL 0S¢ 000000l  $Z-fRIN-9Z 0Z-UNr-9Z  1UBWaded 81_Ald 801
000S¢ %00'LL 0S¢ 000'000L  gZ-unr-gL  0Z-unr-6 1UsWaded aleAlld /0L
0000¢ %00'LL 00¢ 000000l  ¢z-fiew-62 0zZ-firin-# Iuswade\d 1eAlld 901
000S¢ %050l 0S¢ 000000l  $Z-dv-GZ 0zZANr-8L  uawadeld 81eAldd GOl
00005 %05 0L 009 000000l ¢¢-Jdy-8Z 0z-feW-6L Iuswade\d aeAld 0L
00005 %050l 009 000'000L  $Z-JenN-8  LZ-Jen-8 1UBWadeld 31eAlld g0l
000001 %05 0L 00Q'l 000000l  ¢Z-eN-¢  LZ-Jen-¢ Juswsadeld 31eAlld ¢0L
000sL %0L1L 00SZ 00000 ¢C-G84-G  1Z-Qe4-¢ Juswadeid a1eAlld Lol
000sL %00¢CL 0sL 000000l  0Z-280-0%¢ 6l-980-0¢  uswadeld &1eAlld 00l
00005 %eI1LL 00005 0000l ¥Z-unr-0z  6l-Aen-0¢  Iuawaded aenlld 66
0000l %00'LL 0oL 000000l lz-fiew-#¢ 6l-fiein-#Z Iuswadeld aeAlld 86
0000l %L 0ol 000000l  0z-ReiN-zz gl-ReIN-¢Z  Juswadeld aeAld /6
00005 %SL6 009 000000L GZ-eN-0% LZ-Je-0¢  1uswadeld 81eAlld 96
000sL %078 0sL 000000L  Zz-unr-0¢ (0cZ-280-6  1UBWIIR]d 3eAlld G6
000001 %006 0oQ'l 000000l  Zg-unr-#L  QZ-98d-%L  1usBWIe)|d 8eAld 6
00005 %006 00Sg 000000l ¢Z-BIN-8 0z-bny-lg  uswaded dxeAld ¢6
000001 %056 000’ 000000l ¢¢-984-9  0z-Bny-G  Juswadeld aeAlld 6
00005 %Gl 00S 000000L  ¢C¢-JeN-ZZ 0cZ-unr-g¢  1uswsdeld @1eAlld L6
0000L %8¢l 00L 000'000L GZ-BiN-6  6l-280-GL  JUBWIded 31BAd 06
000S&¢ %00¢L 0Gc 000000L  Zg-unr-£Z  6l-980-/C  1UBWIIe]|d 31eAlld 68
00GY¢ %0011 Gv¢ 000'000L  0z-2=8d-LL  Bl-UNf-ZL  JUsWadeld 81eAlld 88
000001 %GG'LL 000 000000L  0OZ-AON-£Z /l-28Q-/Z  1UBWSIIE)|d 3eAlld /8
000s %0¢°CL 0S 000000l ¢z-bny-6  /1-6nv-6 luswadeld a1enlld 98
sainjuagap  aJnuagap anss| anNgng

‘e'd)sasaiul  jJosaqunu  Jadanjen  uondwapal juswioje  /jusawadeld ‘ON

amenaje{ joaey 12101 1eulwoN joaeq joayeq ajenld s

$8JNUagap 31qIJBAU0I-UOU 3)qewsapal Jo 11e1a(




Financial
Statements

(Allamounts are in millions, unless otherwise stated)

Notes

to Consolidated Financial Statements for the Year ended 315t March, 2021
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Note 23: Borrowings (other than debt securities)

(Allamounts are in millions, unless otherwise stated)

Particulars

As at
31t March, 2021

As at
31t March, 2020

At amortised cost:

Term loan

Indian rupee loan from banks (secured) 56,78143 54,62743
Foreign currency term loan from banks (secured) 1,02915 106278
Indian rupee loan from other parties (secured) 10,643.87 12,549.83
Indian rupee loan from other parties (unsecured) 586.12 59499
Finance lease obligations (secured) 15.04 5474
Loans repayable on demand

Cash credit / Overdraft facilities from banks (secured) 114.20 972617
Working Capital demand loan from banks (secured) 42188.34 59,406.93
Other loans

Vehicle loans (Secured) 6.39 14617
Borrowings under securitisation arrangement 77759 5,908.78
Total 11214213 1,43,946.26
Borrowings in India* 11214213 143,946.26
Borrowings outside India - -
Total 11214213 1,43,946.26

*Includes foreign currency loan borrowed from Ratnakar Bank Limited.

Term loan from bank:

Indian rupee loan from banks (secured): These are secured by an exclusive charge by way of hypothecation of book debts pertaining
to loans granted against gold and margin/cash collateral as per the agreement. Further, the loan has been guaranteed by personal
guarantee of Mr. V.P Nandakumar, Managing Director and CEO to the extent of ¥ 16,816.50 (31 March, 2020: ¥ 17,230)

Foreign currency term loans (ECB) from banks (secured):

1) % 9757 (31 March, 2020: ¥ 975.7) which carries interest @ 3 month LIBOR plus 280bps. The loan is repayable after 3 years
from the date of its origination, viz., July 25, 2019. The loans are secured against the first pari passu charge on current assets,
book debts and receivables including gold loans and advances of the Holding Company.

Term loan from other parties (secured):

Third party rupee term loan is secured where Interest payments are made quarterly at 9.20 % - 9.90 % pa. The loans is secured
against the first pari passu charge on current assets, book debts and receivables including gold loans & advances of the Holding
Company as per the agreement . Further, the loan has been guaranteed by personal guarantee of Mr. V.P Nandakumar, Managing
Director and CEO.

Term loan from other parties (unsecured):

Third party rupee term loan is unsecured where interest payments are made quarterly at 7.75 % pa.
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Finance lease obligations:

Finance lease obligation is secured by hypothecation of Computers taken on lease. The interest rate implicit in the lease is 11% p.a.
The gross investment in lease, i.e., lease obligation plus interest, is payable in 12 quarterly instalments of approx. ¥ 15.04 (31 March,
2020:% 51.51) each.

Loans repayable on demand

Cash credit / Overdraft facilities from banks (secured): These loans are secured against the first pari passu charge on current
assets, book debts and receivables including gold loans and advances of the Holding Company as per the agreement. Further, the
loan has been guaranteed by personal guarantee of Mr. V.P Nandakumar, Managing Director and CEOQ to the extent of ¥ 24470
(31t March, 2020: ¥ 8,004.5)

Working Capital demand loan from banks (secured): These loans are secured against the first pari passu charge on current assets,
book debts and receivables including gold loans and advances of the Holding Company as per the agreement. Further, the loan has
been guaranteed by personal guarantee of Mr. V.P Nandakumar, Managing Director and CEQ to the extent of ¥ 17,800 (31t March,
2020:% 44,650.00)

Other loans

Vehicle Loans: The loans are secured by hypothecation of the respective vehicles against which the loan has been availed.

A) Indian rupee loan from banks (Secured)
As at 31t March, 2021

Terms of repayment

Tenure (from the date of Balance Sheet) Rate of Interest Amount
Above 2 year 775 -10.25% 3,668.73
Due within 1-2 years 775 -10.25% 8426.54
Due within 1year 775 -10.25% 14,6427
Total 26,737.44
Effective interest rate adjustment (83.86)
Interest accrued but not due 73.35
Net Amount Total (A) 26,726.93
Tenure (from the date of Balance Sheet) Rate of Interest Amount
Above 2 year 8.00 -12.00% 2,805.99
Due within 1-2 years 8.00-12.00% 844565
Due within 1year 8.00 -12.00% 15,736.73
Total 26,988.37
Effective interest rate adjustment 7522

Net Amount Total (A) 27,063.59
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Tenure (from the date of Balance Sheet) Rate of Interest Amount
More than 5 years 815% - 10.25% 17454
Due within 2-5 years 815% - 10.25% 1169.06
Due within 1-2 years 815% - 10.25% 800.37
Due within 1year 815% - 10.25% 843.06
Interest accrued and due on borrowings 3.88
Total 2,990.91
Total (C) 2,990.91
TOTAL (A+B+C) 56,781.43

As at 31t March, 2020

Terms of repayment

Tenure (from the date of Balance Sheet) Rate of Interest Amount
Above 2 year 8.75 -10.05% 4,898.94
Due within 1-2 years 8.75-10.05% 10,361.50
Due within 1year 8.75 -10.05% 6,805.33

22,065.77
Effective Interest Rate Adjustment (77.27)
Interest accrued but not due 10.77
Net Amount Total (A) 21,999.33
Particulars Amount
Base Rate+Spread 2514794
Fixed 44165
Total (B) 29,564.44

All loans are secured by hypothecation of the Book Debts receivable under Micro Finance Loans.

Tenure (from the date of Balance Sheet) Rate of Interest Amount
Maore than 5 years 8.95% - 10.25% 199.73
Due within 2-5 years 8.95% - 10.25% 1401.39
Due within 1-2 years 8.95% - 10.25% 779.50
Due within 1year 8.95% - 10.25% 676.69
Total (C) 3,057.31
Interest accrued but not due 6.35
Net Amount Total (C) 3,063.66

These are secured by an exclusive charge by way of pari passu first charge on housing loans receivables of the Manappuram
Home Finance Limited which are regular as per NHB Guidelines.

Amount

TOTAL (A+B+C) 54,627.43
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B)

Indian rupee loan from other parties (secured)

As at 31*March, 2021
Terms of repayment

Financial
Statements

(Allamounts are in millions, unless otherwise stated)

Tenure (from the date of Balance Sheet) Rate of Interest Amount
Above 2 year 8.60 -10.75% 2,393.00
Due within 1-2 years 8.60 -10.75% 3403.85
Due within One year 8.60 -10.75% 1128.84
Total 6,925.69
Effective interest rate adjustment (13.75)
Interest accrued but not due 5053
Net Amount Total A 6,962.47
Tenure (from the date of Balance Sheet) Rate of Interest Amount
Above 2 year 9.00 -12.00% -
Due within 1-2 years 39.00 -12.00% 2,78123
Due within One year 9.00 -12.00% 926.07
Total 3,707.3
Effective interest rate adjustment (25.90)
Net Amount Total B 3,681.40

Amount
TOTAL (A+B)

10,643.87

As at 31**March, 2020
Terms of repayment
Tenure (from the date of Balance Sheet) Rate of Interest Amount
Above 2 year 9.50 -10.75% 5,821.83
Due within 1-2 years 9.50 -10.75% 1728.83
Due within One year 9.50 -10.75% 2,691.33
Total 10,241.99
Effective interest rate adjustment (29.23)
Interest accrued but not due 15913
Net Amount Total A 10,371.89
Tenure (from the date of Balance Sheet) Rate of Interest Amount
Above 2 year 10%-12% 33370
Due within 1-2 years 10%-12% 699.41
Due within One year 10%-12% 115047
Total 2183.58
Effective Interest Rate Adjustment (5.64)
Net Amount Total B 217794

Amount
TOTAL (A+B) 12,549.83
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(Allamounts are in millions, unless otherwise stated)

C) Indian rupee loan from other parties (Unsecured)
As at 31*tMarch, 2021
Terms of repayment
Tenure (from the date of Balance Sheet) Rate of Interest Amount
Due within one year 6.90-750 % 82.24
Total 82.24
Tenure (from the date of Balance Sheet) Rate of Interest Amount
Due within one year 10%-11% 503.88
Total 503.88
Grand Total 586.12
As at 31%*March, 2020
Terms of repayment
Tenure (from the date of Balance Sheet) Rate of Interest Amount
Due within One year 750-8.00 % 89.29
Interest accrued but not due 1.94
Total 91.23
Tenure (from the date of Balance Sheet) Rate of Interest Amount
Due within one year 1%-12% 503.76
Total 503.76
Grand Total 594.99
D) Vehicle loans (Secured loans)
Terms of repayment
As at 31t March, 2021 As at 31t March, 2020
Rate of Interest Rate of Interest
Tenure (from the date of
Balance Sheet) <10% >=10% < Total <10% >=10% < Total
=12% =12%

Amount Amount Amount Amount Amount Amount
Due within 1-2 years - - - 6.39 - 6.39
Due within 1year 6.39 - 6.39 8.22 - 822
Grand Total 6.39 - 6.39 14.61 - 14.61

The loans are secured by hypothecation of the respective vehicles against which the loan has been availed.

" Innovating for the new normal
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Note 24: Deposits
Particulars As at As at
BNV ETh W AN 315 March, 2020

At amortised cost:

Deposits
- From others 0.70 010
Total 0.70 0.10

Note 25: Subordinated liabilities

Particulars As at
KRN ETGyAR 31 March, 2020

At amortised cost:

Redeemable non-convertible debentures (Unsecured) - Subordinated debt 214769 1163.39

Subordinated bonds from others 4810 70.38

Total 2,195.79 1,233.77

Subordinated liabilities in India 219579 123377

Subordinated liabilities outside India - -
2,195.79 1,233.77

Subordinate bonds from others:

Subordinate bonds have a face value of ¥ 1,000/- each. Details of rate of interest and maturity pattern from the date of the balance
sheetis as under:

As at 31t March, 2021

Rate of interest

Redeemable at par within <12% >=12% < 14% > =14%<=15% Total

Number Amount Number Amount Number Amount Number Amount
Due within 1-2 years - - 1472 147 3,542 354 5,014 5.01
Due within 1year - - 14852 14.85 12,463 12.46 27,315 2732
Grand Total - - 16,324 16.32 16,005 16.00 32,329 32.32
Effective Interest Rate Adjustment (0:10)
Interest accrued but not due 15.88
Grand Total 48.10

As at 31t March, 2020

Rate of interest

Redeemable at par within <12% >=12% < 14% > =14%<=15% Total

Number Amount Number Amount Number Amount Number Amount
Due within 2-3 years - - 1472 147 3,542 354 5,014 5.01
Due within 1-2 years - - 14852 14.86 12,463 12.46 27315 2732
Due within 1year 6,857 .86 10,589 10.59 - - 17446 1745
Grand Total 6,857 6.86 26,913 26.92 16,005 16.00 49,775 4978
Effective Interest Rate Adjustment (0.49)
Interest Accrued but not due 2110
Total 70.38
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Redeemable Non-Convertible Debentures (Unsecured) have a face value of ¥10,00,000/- each. Details of rate of interest and

maturity pattern from the date of the balance sheet is as under:
As at 31t March, 2021

Rate of interest

Redeemable at par within <12% >=12% < 14% > =14%<15% Total

Number Amount Number Amount Number Amount Number Amount
Due above 5 years 10,000 1,000.00 - - - - 10,000 1,000.00
Due within 2-3 years - - 150 150.00 - - 150 150.00
Due within 1-2 years — - 1,000 1,000.00 B B 1,000 1,000.00
Grand Total 10,000 1,000.00 1150 1,150.00 - - 11,150 2,150.00
Effective Interest Rate Adjustment (2.31)
Net Total 2,147.69

As at 31t March, 2020

Rate of interest

Redeemable at par within <12% >=12% < 14% > =14%<15% Total
Number Amount Number Amount Number Amount Number Amount
Due within 4-5 years - - 150 150.00 - - 150 150.00
Due within 3-4 years - - 1,000 1,000.00 - - 1,000 1,000.00
Grand Total - - 1150 1,150.00 - - 1,150 1,150.00
Effective Interest Rate Adjustment 13.39
Net Total 1,163.39
Note 26: Other financial liabilities
Particulars As at As at
YR ETeh oAl 315 March, 2020
Unclaimed matured non-convertible debenture 9.93 1971
Unclaimed dividend 3193 38.91
Unclaimed matured subordinate bonds and interest accrued thereon 9.82 9.05
Security deposits 155263 463.84
Payable to customers (Auction surplus refundable) 42814 42043
Interest payable on securitization 20770 299.26
Employee related payables 70340 605.85
Others 44123 75.22
3,384.78 1,932.27
Note 27: Provisions
Particulars As at
Y ENVETWliPAR 31t March, 2020
Loan commitments 190 266
Employee benefits
- Gratuity 18474 202.84
- Provision for compensated absences 296.94 276.85
Litigation 5246 5042
Others (taxation) 295 2.95
Provision for other assets 179.95 18743
718.94 72315
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Movement of provisions other than employee benefits during the year
The movement in provisions during 2020-21and 2019-20 is, as follows:

Litigation Others Total

T in million T in million T in million

At 01t April, 2019 4118 195.10 236.28
Provided /(reversed) during the year 9.24 (767) 157
At 315t March, 2020 50.42 187.43 237.85
Provided /(reversed) during the year 204 (748) (5.44)
At 315t March, 2021 52.46 179.95 232.41

Litigation:

Litigation provisions arise out of current or potential claims or pursuits alleging non-compliance with contractual or other legal
or regulatory responsibilities, which have resulted or may arise in claims from customers, counterparties or other parties in civil
Litigations.

Loan commitment

Credit quality of exposure

31t March, 2021 31t March, 2020
Internal rating grade -
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Performing
Standard grade 184775 459 - 1,852.34 1,280.00 - - 1,280.00
Low risk grade - - - - 23465 0.60 - 23525
Total 1,847.75 4.59 - 1,852.34 1,514.65 0.60 - 1,515.25

An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation to Undisbursed loans is as
follows

FY 2020-21 FY 2019-20

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount 1,514.65 0.60 - 1,515.24 662.95 0.15 - 663.10
opening balance
New assets originated or 56775 459 - 572.35 1,509.65 0.60 - 1,510.25
purchased
Assets derecognised or (234.65) (0.60) - (232.25) (657.95) (015) - (65810)
repaid (excluding write offs)
Gross carrying amount 1,847.75 4.59 0 1,852.34 1,514.65 0.60 - 1,515.25

closing balance
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Reconciliation of ECL balance is given below:

FY 2019-20 FY 2019-20
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
ECL allowance - opening 2.66 0.01 - 2.66 1.90 0.00 - 1.90
balance
New assets originated or 1.34 010 - 144 265 0.01 - 267
purchased
Assets derecognised or (219) (0.01) - (2.20) (1.89) (0.00) - (191
repaid (excluding write offs)
ECL allowance - closing 1.82 0.10 - 1.90 2.66 0.01 - 2.66
balance
Note 28: Other non-financial liabilities
Particulars Asat As at
CYENVENCWLiPAR 31 March, 2020
Statutory dues payable 45491 280.33
Retention money and other sundry liabilities 21010 79.85
Advance from customers 212.38 2,90215
Other 80.59 7847
957.98 3,340.8
Note 29: Equity share capital
The reconciliation of equity shares outstanding at the beginning and at the end of the year
YR VETh AN 315t March, 2020
Authorised
980,000,000 (31t March, 2020: 980,000,000) equity shares of ¥ 2/- each 1,960.00 1,960.00
4,00,000 (31t March, 2020: 400,000) preference shares of ¥ 100/- each 40.00 40.00
2,000.00 2,000.00
Issued, subscribed and fully paid up
846,364,729 (31t March, 2020: 844,993,125) equity shares of ¥ 2/- each 169273 1,689.99
Total Issued, subscribed and fully paid up 1,692.73 1,689.99
Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year
No. in million < in million
At 01 April, 2019 842.80 1,685.62
Issued during the year - ESOP (refer note 42) 218 437
At 31t March, 2020 844.98 1,689.99
Issued during the year - ESOP (refer note 42) 138 274
At 31t March, 2021 846.36 1,692.73
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Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par value of ¥ 2/- per share. Each holder of equity shares is entitled to
one vate per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is
subject to the approval of the sharehalders in the ensuing Annual General Meeting.

During the year ended 31t March 2021, the amount of per share dividend recognized as distributions to equity shareholders was
% 1.25 per share (31t March, 2020: ¥ 2.2 per share).

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,

after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.

Details of shareholders holding more than 5% shares in the Company

31t March, 31t March, 2020
Particulars I —— - R .
No.in million % holding in the class No.in million % holding in the class
Mr. Nandakumar V P 296.15 2879 24367 28.84
Ms. Sushama Nandakumar 48.00 567 48.00 568
Baring India Private Equity Fund Il 4934 5.83 2874 340
Quinag Acquisition (FPI) Ltd 8379 9.90 8379 992

As per the records of the Company, including its register of shareholders / members and other declarations received from
shareholders regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the
reporting date:

The Company has issued 5,342,593 equity shares (31 March, 2020: 3,785,989) during the period of five yearsimmediately preceding
the reporting date on exercise of options granted under the employee stock option plan (ESOP) wherein part consideration was
received in the form of employee services.

For details of shares reserved for issue under the employee stock option (ESOP) plan of the Company, refer note 42

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally
imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to support its business and
to maximise shareholder value. No changes have been made to the objectives, policies and processes from the previous years.
However, they are under constant review by the Board.

Note 30: Other equity
Securities premium

At 01t April, 2019 13,793.54
Add: Additions on ESOPs exercised 186.24
At 31t March, 2020 13,979.78
Add: Additions on ESOPs exercised 12512
At 31t March, 2021 14,104.90
Share option outstanding account

At 01 April, 2019 276.18
Add: Other Additions/ Deductions during the year (9.36)
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At 31t March, 2020 266.82
Add: Other Additions/ Deductions during the year (130.43)
At 31t March, 2021 136.39
Statutory reserve u/s 45-1C of the RBI Act, 1934 and u/s 29C of NHB Act, 1987

At 01t April, 2019 9,189.89
Add: Transfer from surplus balance in the Statement of Profit and Loss 2,92043
At 31t March, 2020 12,110.32
Add: Transfer from surplus balance in the Statement of Profit and Loss 346101
At 31t March, 2021 15,571.33
Debenture redemption reserve

At 01t April, 2019 1,115.33
Add: Transfer from statement of profit and loss on account of revised guidelines (1M5.33)

At 31*t March, 2020 -
Less: Amount transferred to surplus in the Statement of Profit and Loss -
At 31t March, 2021 -

General reserve

At 01 April, 2019 3,627.02
Add: Other Additions/ Deductions during the year -
At 31t March, 2020 3,627.02
Add: Other Additions/ Deductions during the year -
At 31t March, 2021 3,627.02
Hedging reserve

At 01t April, 2019 (2.21)
Add/(Less): Effect of foreign exchange rate variations in Hedging instruments (10.63)
At 31t March, 2020 (12.84)
Add/(Less): Effect of foreign exchange rate variations in Hedging instruments 342
At 31t March, 2021 (9.42)
Retained earnings

At 01t April, 2019 15,729.38
Add: Profit for the year 14,803.17
Add/Less: Appropriations

Utilised during the year 763.83
Interim dividend on equity shares including tax thereon (2,859.77)
Transfer to Statutory Reserve (2,920.43)
At 31 March, 2020 25,516.18
Add: Profit for the year 1724954
Add/Less: Appropriations (16.22)
Transfer to/(from) Impairment reserve (3.46814)
Interim dividend on equity shares including tax thereon (1,057.71)
Transfer to Statutory Reserve -
Loss on acquisition (88.07)
At 31t March, 2021 38,135.58
Other comprehensive income - Actuary gain / (Loss)

At 01t April, 2019 (32.99)
Movements during the year (63.49)
At 31t March, 2020 (96.48)
Movements during the year (52.39)
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At 31t March, 2021

Other comprehensive income - Effective portion of cash flow hedges

At 01t April, 2019

Movements during the year

At 31t March, 2021

Movements during the year

At 31t March, 2021

Share application money pending allotment

At 01t April, 2019

Movements during the year

At 31t March, 2020

Movements during the year

At 31t March, 2021

Capital redemption reserve

At 01t April, 2019

Add: Other Additions/ Deductions during the year
At 31t March, 2020

Add: Other Additions/ Deductions during the year
At 31t March, 2021

Capital reserve

At 01t April, 2019

Add: Other Additions/ Deductions during the year
At 31t March, 2020

Add: Other Additions/ Deductions during the year
At 31t March, 2021

Impairment Reserve

At 01t April, 2019

Add: Other Additions/ Deductions during the year
At 31t March, 2020

Add: Other Additions/ Deductions during the year
At 31t March, 2021

Total other equity

At 31t March, 2020

At 31%t March, 2021

Nature and purpose of Reserves

(@ |
\

Corporate “,«/ Statutory \/ Financial
Overview \ Reports \ Statements

(Allamounts are in millions, unless otherwise stated)

(148.87)

405
4.05
(104.39)
(100.34)

31.79
291.36
323.15

(32313)
0.02

50.00

50.00

50.00

2.45
046
291

2.91

1214
1214

55,770.91
71,381.66

Statutory reserve (Statutory Reserve pursuant to Section 45-1C of The RBI Act, 1934): Section 45IC of Reserve Bank of India
Act, 1934 ("RBI Act, 1934") defines that every non banking finance institution which is a Company shall create a reserve fund and
transfer therein a sum not less than twenty percent of its net profit every year as disclosed in the statement of profit and loss before
any dividend is declared. The Company has transferred an amount of ¥ 3,440.45 million (2019-20 ¥ 2,899.31 million) to Statutory

reserve pursuant to Section 45-IC of RBI Act, 1934

Statutory reserve (Pursuant to section 29C of the NHB Act, 1987 & Section 36(1)(viii) of Income Tax Act, 1961): Section 29C (i) of
The National Housing Bank Act, 1987 defines that every housing finance institution which is a Company shall create a reserve fund
and transfer therein a sum not less than twenty percent of its net profit every year as disclosed in the statement of profit and loss
before any dividend is declared. For this purpose any special reserve created by the Company under Section 36(1) (viii) of Income tax
Act 1961, is considered to be an eligible transfer. The Company has transferred an amount of ¥ 20.57 (2020 - 2112) to special reserve
in terms of Section 36(1) (viii) of the Income Tax Act 1961 considered eligible for special reserve u/s 29C of NHB Act 1987.
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Securities premium: Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only
for limited purposes such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

Hedge Reserve: The Company uses hedging instruments as part of its management of foreign currency risk and interest rate risk
associated on borrowings as described within note 50. For hedging foreign currency and interest rate risk, the Company uses foreign
currency forward contracts, cross currency swaps, foreign currency option contracts and interest rate swaps. To the extent these
hedges are effective, the change in fair value of the hedging instrument is recognised in the hedge reserve. Amounts recognised in
the hedge reserve is reclassified to the statement of profit or loss when the hedged item affects profit or loss (e.g. interest pauments).

Debenture redemption reserve:

(1) Pursuant to Section 71 of the Companies Act, 2013 and circular 04/2013, read with notification issued date June 19, 2016 issued
by Ministry of Corporate Affairs, the Company is required before 30th day of April of each year to deposit or invest, as the case may
be, a sum which shall not be less than 15% of the amount of its debenture issued through public issue maturing within one year
from the balance sheet date.

(2) Pursuant to notification issued by Ministry of Corporate Affairs on 16™ August, 2019 in exercise of the powers conferred by sub-
sections (1) and (2) of section 469 of the Companies Act, 2013 (18 of 2013), the Central Government amend the Companies (Share
Capital and Debentures) Rules, 2014.

In the principal rules, in rule 18, for sub-rule (7), the limits with respect to adequacy of Debenture Redemption Reserve and
investment or deposits for listed companies (other than All India Financial Institutions and Banking Companies as specified in sub-
clause (7)), Debenture Redemption Reserve is not required to maintain in case of public issue of debentures as well as privately
placed debentures for NBFCs registered with Reserve Bank of India under section 45-1A of the RBI Act, 1934.

(3) By complying with the above notification, the Company has transferred back ¥ 1115.33 million from DRR to Retained earnings
in the financial year ended 31**March, 2020 and In respect of the debentures issued during the current year, the Company is not
required to create DRR.

General Reserve: Under the erstwhile Companies Act 1956, general reserve was created through an annual transfer of net income
at a specified percentage in accordance with applicable regulations. The purpose of these transfers was to ensure that if a dividend
distribution in a given year is more than 10% of the paid-up capital of the Company for that year, then the total dividend distribution
is less than the total distributable results for that year. Consequent to introduction of Companies Act 2013, the requirement to
mandatorily transfer a specified percentage of the net profit to general reserve has been withdrawn. However, the amount previously
transferred to the general reserve can be utilised only in accordance with the specific requirements of Companies Act, 2013.

Share option outstanding account (ESOP reserve): The share-based payment reserve is used to recognise the value of equity-
settled share-based payments provided to employees, including key management personnel, as part of their remuneration. Refer
to Note 36 for further details of these plans.

Other comprehensive income: Other items of other comprehensive income consist of re-measurement of net defined benefit
liability/asset and fair value changes on derivatives designated as cash flow hedge, net.

Note 31: Revenue from operations
Note 31 (i): Interest income

For year ended For year ended

Particulars AL P 31 March, 2020

On financial assets measured at amortised cost:

Interest on loans

- Gold loans 4811223 38,708.02
- Property loans 102778 894.89
- Commercial vehicles 1,830.22 2,51317
- Onlending 47742 99298
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Particulars

For year ended For year ended
31tMarch, 2021 31t March, 2020

- Microfinance loans 9,239.79 8,92214
- SME loans 59.00 1212
Interest on deposits with banks 72448 36249
Other interest income 300.58 24427
Interest income from investments 123.96 15475
Total 61,895.46 52,804.83
Note 31 (ii): Fees and commission income
Particulars For year ended For year ended
31tMarch, 2021 31t March, 2020
Foreign exchange commission 012 2.91
Money transfer commission 4309 68.94
Brokerage and commission 9250 14403
Fee received for IT services 4323 91.82
Total 178.94 307.70
Note 31 (iii): Net gain on fair value changes
Particulars For year ended
31tMarch, 2021 31t March, 2020
Net gain on financial instruments at fair value through profit or loss 714.80 1,25910
On trading portfolio
- Investments 010 -
- Derivatives - -
Total Net gain on fair value changes (A) 714.90 1,259.10
Fair value changes:
- Realised 714.80 1,259.10
- Unrealised 010 -
Total Net gain on fair value changes (B) 714.90 1,259.10
Note 31 (iv): Dividend income
Particulars For year ended
31**March, 2021 31t March, 2020
Dividend income 128.69 94.71
Total 128.69 94.71
Note 31(v): Other operating income
Particulars For year ended
31tMarch, 2021 31t March, 2020
Bad debt recovered 170.88 74.30
Foreclosure charges 795 8.83
Others 208.65 103.72
Total 387.48 186.85
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Disaggregated revenue disclosures:

The table below presents disaggregated revenues from contracts with customers for the year ended 31t March, 2021 by nature of
products sold. The Group believe that this disaggregation best depicts how the nature, amount, timing and uncertainty of revenues
and cash flows are affected by industry, market and other economic factors.

Particulars For year ended For year ended
31tMarch, 2021 31t March, 2020

Revenue by products / services

Interest income 61,895.46 5217055
Fees and commission 178.94 1,034.99
Others 1231.07 144765
Total revenue from operations* 63,305.47 54,653.19

*The revenue from operations is earned in India.

Applying the practical expedient as given in Ind AS 115, the Group has not disclosed the remaining performance obligation related
disclosures for contracts that have original expected duration of one year or less.

Note 32: Other income

Particulars For year ended For year ended
31tMarch, 2021 31t March, 2020

Net gain on derecognition of property, plant and equipment 8.35 12.21
Others 43242 846.48
Total 440.77 858.69

Note 33: Finance costs

For year ended For year ended

Particulars ALV Ee 72 315t March, 2020

On financial liabilities measured at amortised cost:

Interest on debt securities 9,376.75 6,402.44
Interest on borrowings 11,463.07 1nma2
Interest on subordinated liabilities 775 9.29
Other borrowing costs 850.54 457.09
Finance cost on lease liability 491.36 342.02
Total 22,189.47 18,322.26

Note 34: Fees and commission expense

Particulars For year ended For year ended
31tMarch, 2021 31t March, 2020

On financial liabilities measured at amortised cost:

Commission paid 20178 236.63
Total 201.78 236.63
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Note 35: Impairment on financial instruments

The below table show impairment loss on financial instruments charges to statement of profit and loss based on category of
financial instrument.

For year ended For year ended

Particulars 31%March, 2021 B TP

On financial instruments measured at amortised cost:

Loans 440455 2,375.65
Investments (374) (417)
Assets held for sale - 467
Total 4,400.81 2,376.15

Note 36: Employee benefits expense

Particulars For year ended
31**March, 2021 31t March, 2020
Salaries and wages 7,558.23 743353
Contribution to provident and other funds 724.83 650.84
Share based payments to employees 2.82 (15.09)
Staff welfare expenses 14317 232.04
Total 8,429.05 8,301.32

Note 37: Depreciation and amortisation

Particulars For year ended
31tMarch, 2021 31t March, 2020
Depreciation of tangible assets 76715 75723
Amortization of intangible assets 9315 4558
Depreciation on right of use assets 84916 838.96
Total 1,709.46 1,641.77

Note 38: Other expenses

Particulars For year ended
31tMarch, 2021 31t March, 2020
Rent 202.08 192.48
Energy costs 232.32 262.21
Repairs and maintenance
-Vehicles 1.60 568
- Others 25793 44754
Rates and taxes M2.74 51.84
Printing and stationery 75.21 122.67
Travelling and conveyance 39427 500.30
Advertising and publicity 428.05 486.43
Directors' fees, allowances and expenses 2192 14.20
Payment to auditors (Refer note (i) below) 19.86 2132
Insurance 16771 12754
Communication expenses 369.99 50098
Legal and professional charges 22619 35417
Corporate social responsibility expenses 314.36 28244
Other expenditure 17918 249,04
IT support 553.55 475.96
Security charges 98.31 465.97
Total 3,655.27 4,560.77
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Note (i) Payment to auditors

For year ended For year ended

Particulars AL Ve do7s Y 315t March, 2020

As auditors:

Statutory audit fee 10.25 8.68
Limited reviews 471 4N
Other statutory attest services * 300 592
Reimbursement of expenses 190 192
Other services - 069
Total 19.86 21.32
* Above excludes fees for the year ended 31t March, 2020 in respect of funds raised - 961

through Bond issue, adjusted in effective interest rate on borrowings.

Note 39: Income tax

The Group has computed the tax expense of the current financial year and previous year as per the tax regime announced under
section 115BAA of the income Tax Act, 1961. Accordingly, the provision for current and deferred tax has been determined at the rate
of 2517%.

The components of income tax expense for the years ended 371t March, 2021 and 31t March, 2020 are:

For year ended For year ended
31tMarch, 2021 31t March, 2020

Current tax 6,790.42 5,344.65
Adjustment in respect of current income tax of prior years (91.36) -
Deferred tax relating to origination and reversal of temporary differences (788.23) (74.84)
Total tax charge 5,910.83 5,269.81
Current tax 6,699.06 5,344.65
Deferred tax (788.23) (74.84)

Reconciliation of income tax expense:

Particulars For year ended For year ended
31**March, 2021 31t March, 2020

Profit before tax 2316040 20,072.98
Current tax as per books (Effective rate of Tax) 582947 5,052.37
- Adjustment of prior year tax and MAT credit - -
- Income exempt from tax 23.84
- Non deductible tax expenses (donations, corporate social responsibility, interest late 62.69 6167
payments and penalty)

- Income tax at different rates - 13193
- Effect of change in previous year tax 110.01

- Current tax relating to earlier years (91.36) -
Current tax as per statement of profit and loss 5,910.83 5,269.81
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Deferred tax

The following table shows deferred tax recorded in the balance sheet and changes recorded in the income tax expense:

Particulars

Deferred tax

assets

31t March,
2021

Deferred tax Income statement OCI gain / Others -

liabilities

31t March,
2021

gain / (charge) (charge) Adjusted in
Statement of
Profit and Loss

in other equity
2020-21 2020-21 2020-21

Provisions for litigations and compensated 56.68 - (54.68) - -
absences

Property, plant and equipment and Right of 40710 (0.47) 167.39 - -
use asset (Net of lease liabilities)

Impairment allowance for financial assets 1189.27 - 53776 - -
Remeasurement gain / (loss) on defined 102.81 - 3461 1763 -
benefit plan

Derivative instruments in cash flow hedge 33.02 - 222 36.75 -
relationship

Debt instrument measured at amortised cost 50.99 (198.88) 6512 - -
Financial assets measured at amortised cost - (610) (072 - -
Other temporary differences 35496 (1.54) 16819 - -
Provision for fraudinsurance claim receivable 15.85 - 15.85 - -
Borrowings - (2.83) (2.83) - -
Effective interest rate on PTC loans 2.99 (156.98) (153.99) - -
Cash flow hedge reserve - (1.64) - (1.64) -
Unamortised processing fess 9.31 - 9.31 - -
Total 2,222.98 (368.44) 788.23 52.74 -
Net deferred tax asset as at 31t March, 2021 1,854.54

The following table shows deferred tax recorded in the balance sheet and changes recorded in the income tax

expense:

Deferred tax Deferred tax Income statement  OCl gain / Others -
assets liabilities  gain / (charge) (charge) Adjusted in
Statement of
Particulars Profit and Loss
in other equity
31t March, 31t March, 2019-20 2019-20 2019-20
2020 2020
Provisions for litigations and compensated m.36 - (11.03) 078 -
absences

Property, plant and equipment and Right of 242.88 (3.65) 84.37 - 14812

use asset (Net of lease liabilities)
Impairment allowance for financial assets 65150 - (346.07) - -
Remeasurement gain / (loss) on defined 50.57 - 2360 2004 -

benefit plan
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Deferred tax Deferred tax Income statement  OCI gain / Others -
assets liabilities  gain / (charge) (charge) Adjusted in
Statement of
Particulars Profit and Loss
in other equity
31t March, 31t March, 2020-21 2020-21 2020-21
2021 2021
Derivative instruments in cash flow hedge - (5.96) 3.82 (1.37) -
relationship
Debt instrument measured at amortised cost - (213.00) 166.24 - -
Financial assets measured at amortised cost (5.38) 417 - -
Other temporary differences 42521 (239.96) 0.04 - -
Total 1,481.52 (467.95) (74.84) 19.45 148.12
Net deferred tax asset as at 31 March, 1,013.57
2020

Note 40: Earnings per share

Particulars For year ended For year ended
31tMarch, 2021 31t March, 2020

Net profit for calculation of basic earnings per share 1724957 14,803.17

Weighted average number of equity shares in calculating basic earnings per share 84,57,29,191 84,40,74,715

(Nos.)

Effect of dilution:

Stock options granted under ESOP (Nos.) 29,921 23,92,976

Weighted average number of equity shares in calculating diluted earnings per share 84,57,59,112 84,64,67,691

(Nos.)

Basic earnings per share () 2040 1754

Diluted earnings per share ) 2040 1749

Note 41: Investment in subsidiaries

The consolidated financial statements include the financial statements of Group and its subsidiaries. Group does not have any
joint ventures or associates. Manappuram Finance Limited is the ultimate parent of the Group.

Significant subsidiaries of Group are:

Countryof % equity interest % equity interest

Name of subsidiary incorporation [EESFIVINNNPTSTE  21: March, 2020

Manappuram Home Finance Limited India 100% 100%
Manappuram Insurance Brokers Limited India 100% 100%
Asirvad Micro Finance Limited India 94.79% 93.33%
Manappuram Comptech and Consultants Limited India 99.81% 99.81%

" Innovating for the new normal
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Asirvad Micro Finance Limited is the only significant subsidiary of Group that has a material non-controlling interest (31t March,
2021: 5.21%, 31t March, 2020: 6.67%). The following table summarises key information relevant to Asirvad Micro Finance Limited:

31t March, 2021 31tMarch, 2020

Loans to customers and staff 47,959.57 43,442.98
Other assets 10,296.37 15,672.92
Trade payables 24472 176.27
Other liabilities 47456.87 48,544 44
Net assets 10,554.35 10,395.19
Accumulated non-controlling interests of the subsidiary 549.88 693.36
Net interest margin 5,000.87 5,039.41
Profit after tax 168.82 2,353.28
Profit allocated to non-controlling interest 8.80 156.96

Dividends paid to non-controlling interests - -

Note 42: Employee Stock Option Scheme (ESOS)
Employee Stock Option Scheme (ES0S), 2016
The details of the Employee Stock Option Scheme 2016 are as under:

Date of share holders' approval 05%July, 2016

Number of options approved 25,23,6214

Date of grant 08" August, 2016

Method of Accounting The Holding Company has used the fair value method to account for

the compensation cost of stock options to employees. The fair value of
options used are estimated on the date of grant using the Black Scholes
Model. The key assumptions used in Black Scholes Model for calculating
fair value as on the date of grant are:

(Rf)Interest Rate  Expected Life Dividend Yield Expected Volatility

7.03% to 7.25% 3tobyears  2.95% 49.68%-55.38%
Date of In principle Approval In principle approval of the BSE was obtained on 20" December, 2016
and NSE on 28" December, 2016.
Number of options granted 1,3750,466
Method of settlement Equity
Graded Vesting Graded vesting shall happen in a graded basis in three tranches over a

period of three years.

a) The first tranche of 30% shall be vested when a period of 12 months
would expire from the Date of grant;

b) The second tranche of 30% shall be vested when a period of 24
months would expire from the Date of grant;

c) The third tranche of 40% shall be vested when a period of 36 months
would expire from the Date of grant.
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Exercisable period The vested options shall be allowed for exercise on and from the date
of vesting. The vested options need to be exercised with in a period of
one year and 30 days from the date of vesting of the respective tranche
through the exercise window to apply for ESOS shares against options
vested with the eligible employee in pursuance of the scheme. However,
the eligible employee has a right to exercise the options vested in the
first tranche and second tranche on or before the expiry of the exercise
period of the third tranche, utilising the exercise window which shall be
a period of 30 days from the close of each half of the year counted from
the date of vesting during the exercise period.

Vesting conditions Options shall vest essentially based on continuation of employment and
apart from that the Board or Committee may prescribe achievement of
any performance condition(s) for vesting.

Source of shares Primary

Variation in terms of options No Variations made to the term of Scheme

The Company has adopted ESQOS 2016 as per SEBI (Share Based Employee Benefits) Regulation, 2014 and has recorded a
compensation expense using the fair value method as set out in those regulations.

The Group has granted 1,37,50,466 options at an exercise price of 86.45 on 08" August, 2016 which will vest over a period of three

years from the grant date (08™ August, 2016) and the vesting of options shall be at 30% each in the first and second year and the
balance 40% in the third year from the date of grant.

The summary of the movements in options is given below:

Particulars 31tMarch, 2020
Options outstanding, beginning of year 60,60,932 87,770,385
Options granted during the year - -
Lapsed options restored during the year - 8,51,250
Options lapsed during the year (46,19,328) (13,77435)
Options exercised during the year (13,71,604) (21,83,268)
Options unvested and outstanding at the end of the year 70,000 60,60,932

Particulars 31t March, 2021 31**March, 2020

Weighted average remaining contract life of options - -

Weighted average market price at the exercise date - -

Vesting | Vesting Il Vesting lll

8 August 2017 30% 8 August 2018 30% 8 August 2019 40%

Fair value per vest ) 261 3061 3429
Risk-free interest rate (%) 703 715 725
Expected life 3 years 4 years 5 Years
Expected volatility (%) 4968 5266 55.38
Expected dividend yield (%) 2.95 2.95 2.95
Share price on the date of grant (face value of ¥ 10/-) 86.45 86.45 86.45

The expected volatility of the stock has been determined based on historical volatility of the stock. The period over which volatility
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has been considered is the expected life of the option.

Asirvad Micro Finance Limited
Employee Stock Option Scheme (ESOS), 2019
The details of the Employee Stock Option Scheme 2019 are as under:

Date of share holders' approval 02 February, 2019

Number of options approved 8,30,000

Date of grant 01t July, 2019

Number of options granted 8,30,000

Method of settlement Equity

Method of Accounting The Asirvad Micro Finance Limited has used the fair value method to account for

the compensation cost of stock options to employees. The fair value of options
used are estimated on the date of grant using the Black Scholes Model. The key
assumptions used in Black Scholes Model for calculating fair value as on the date

of grant are:
(Rf)Interest Rate Expected Life Expected Volatility
6.88 % 3 years 50%

Graded Vesting 30% after two years from the date of granti.e. July 1, 2021 and 35% after three

years from the date of granti.e. July 1,2022 and the balance 35% after four year
from the date of granti.e. July 1,2023

Exercisable period 4 years from vesting date

Vesting conditions Continuous employment/service as on relevant date of vesting and pre-
determined performance parameters, if any

The Company has adopted the Employee Stock Option Scheme framed in accordance with the Section 62(1)(c) of the Companies Act
2013 read with Rules 12 of the Companies (Share Capital and Debenture) Rules, 2014 made thereunder.

The Company has granted 8,30,000 options at an exercise price of ¥ 364/- on July 1,2019 which will vest over a period of four years
from the grant date (30% after two years from the date of granti.e. July 1, 2021 and 35% after three years from the date of grant i.e.
July 1,2022 and the balance 35% after four years from the date of granti.e. July 1, 2023. The exercise period commences from the
date of vesting and will expire not later than four years from the date of vesting.

(b) The summary of the movements in options is given below:

Particulars 31t March, 2021 31tMarch, 2020
Options outstanding, beginning of year 6,55,000 -
Options granted during the year - 8,30,000

Increase on account of Bonus issue - -

Lapsed options restored during the year - -

Options lapsed during the year 142,500 1,75,000
Options exercised during the year - -
Options unvested and Outstanding at the End of the Year 5,12,500 6,55,000

Options outstanding at the year end comprise of :

- Options eligible for exercise at year end - -

- Options not eligible for exercise at year end 512,500 6,55,000
512,500 6,55,000
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(c) Pro-forma Disclosures for ESOS :
Inaccordance with SEBI (Employee Stock Option Scheme and Employee Stock Purchase Scheme) Guidelines, 1999, no compensation

cost for ESOS 2019 has been recognized based on the fair value at the date of grant. Hence there is no impact on profit after tax and
there is no dilution in earning per share.

(d) The fair value of options estimated at the date of grant using the Black-Scholes method and the assumptions used are as

under

Option fair value 80.93
Risk free interest rate 6.88%
Expected Life (in years) 3
Expected volatility 50%
Share price on the date of grant (face value ¥ 10 per share) 23937

Note 43: Retirement benefit plan

Defined contribution Plan

The Group makes Provident Fund and Employee State Insurance Scheme contributions which are defined contribution plans, for
qualifying employees. Under the schemes, the Group is required to contribute a specified percentage of the payroll costs to fund
the benefits. The Group recognized ¥ 481.95 (31t March, 2020: T 464.38) for Provident Fund contributions and ¥ 127.09 (31t March,
2020: % 140.24) for Employee State Insurance Scheme contributions in the Statement of Profit and Loss. The contributions payable
to these plans by the Group are at rates specified in the rules of the schemes.

Defined benefit plan

The Group has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity
on departure at 15 days salary (last drawn salary) for each completed year of service. The scheme is funded with Life Insurance
Corporation of India and Kotak Life Insurance.

Update on the Code on Social Security, 2020 (‘Code’)

The Code on Social Security, 2020 (the “Code”) has been enacted. The date of coming into force of the various provisions of the
Code is to be notified and the rules thereunder are yet to be announced. The potential impact of the change will be estimated and
accounted in the period of natification.

The following tables summaries the companents of net benefit expense recognized in the statement of profit and loss and the
funded status and amounts recognized in the balance sheet for the gratuity plan.

Net employee benefit expense recognised in the statement of profit and loss

Components of employer expense w 31tMarch, 2020

Current service cost 205.24 18276

Interest cost on benefit obligation

Expected return on plan assets

Past service cost (019) (0.60)
Net interest on net defined benefit liabilitu/ (asset) 5.82 417
Net transfer (in) / outs 32.01 013
Total employer expense recognised in statement of profit and loss 242.88 186.46
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Net employee benefit expense recognised in the Other Comprehensive Income

Movement in Other Comprehensive Income (OCI) 31tMarch, 2020
Balance at start of year (loss)/gain (119.31) (43.37)
Actuarial (Loss)/gain from changes in financial assumptions (2174) (48.01)
Actuarial (Loss)/gain from experience over the past year (4612) (3415)
Return on plan assets, excluding amount included in net interest on the net defined

benefit Liability/(asset) (3.05) 6.22
Actuarial (loss) / gain from changes in demographic assumptions 0.89 -
Balance at end of year (loss)/gain (189.33) (19.31)

Experience adjustments

Particulars 31tMarch, 2020
Defined benefit obligation (837.90) 928.94
Fair value of plan assets 996.65 726.10
Asset/(liability) recognized in the balance sheet (205.76) (176.99)
Experience adjustments on plan liabilities (gain) / loss 40.91 3476
Experience adjustments on plan assets gain / (Loss) (3.20) 6.66

Changes in the present value of the defined benefit obligation are as follows:

Particulars 31 March, 2020
Opening defined benefit obligation 928.93 662.67
Transfer in/out (15.59) (5.04)
Interest cost 57.89 46.88
Current service cost 205.24 18277
Benefits paid (7770) (44.78)
Past service cost (019) 0.28
Actuarial loss / (gain) on obligation 4028 5172
On acquisition of subsidiary 42 34 3396
Closing defined benefit obligation 1,181.20 928.06

Changes in the fair value of plan assets are as follows:

Particulars 31tMarch, 2020
Opening fair value of plan assets 726.53 512.85
Transfer in/out (1.93) (4.90)
Expected return 51.28 42.80
Contributions by employer 284.88 21746
Benefits paid (7770) (4479)
Actuarial gains / (losses) (3.04) 478
On acquisition of Subsidiary 1612 -
Closing fair value of plan assets 996.14 728.20
Expected contribution to fund to be made in the next year 209.00 109.00

=
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The principal assumptions used in determining gratuity obligations for the Group's plans are shown below:

A)

B)
(i)

(ii)

(iii)

(iv)

Holding Company
Manappuram Finance Limited

(Allamounts are in millions, unless otherwise stated)

Particulars

YRV ET W eral 315 March, 2020

Discount rate

Salary growth rate

Attrition rate

Expected rate of return on assets

Subsidiary Companies
Asirvad Micro Finance Limited

5.90%
8.00%
15.00%
6.20%

6.20%
8.00%
15.00%
710%

Particulars

31t March, 2021

31+t March, 2020

Discount rate
Salary growth rate
Attrition rate

Manappuram Home Finance Limited

6.75%
10.00%
16.00%

6.58%
10.00%
16.00%

Particulars

31t March, 2021

Salary escalation

Discount rate

Attrition rate

- Managerial grade and above
- Below managerial grade

Expected rate of return on assets

Manappuram Insurance Brokers Limited

8.00%
5.00%

15.00%
50.00%
5.50%

31t March, 2020

8.00%
5.50%

15.00%
50.00%
6.70%

Particulars

31March 2021

31March 2020

Discount rate

Attrition rate

Salary increase rate

Expected return on plan assets

Manappuram Comptech and Consultants Limited

5.50%
20.00%
8.00%
5.80%

5.80%
20.00%
8.00%
6.90%

Particulars

31t March, 2021

Discount rate
Salary growth rate

6.65%
6.00%

31+t March, 2020

6.70%
6.00%
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Percentage Break-down of Total Plan Assets
A) Holding Company
Manappuram Finance Limited

Particulars

RNV ETWeral 31 March, 2020

Investment funds with insurance company 99.99% 99.90%
Of which, unit linked 25.69% 37.30%
Of which, traditional/ non-unit linked 74.30% 68.60%
Cash and cash equivalents 0.01% 0.10%
Total 100% 100%

B) Subsidiary Companies
(i) Asirvad Micro Finance Limited

Investment Funds with insurance company

<YV ET e WAerAl 31 March, 2020

100% 100%

Total

(i) Manappuram Home Finance Limited

100% 100%

LI ET WAePAR 31t March, 2020

Investment Funds with insurance company 100% 100%
Of which, unit linked - -
Of which, traditional/ non-unit linked 100% 100%
Total 100% 100%

(iii) Manappuram Insurance Brokers Limited

Y B\ T Wleal 315 March, 2020

Investment Funds with insurance company 100% 100%
Total 100% 100%
Sensitivity Analysis

A) Holding Company
Manappuram Finance Limited

315t March, 2021
Discount rate

Assumptions

Sensitivity Level

Impact on defined benefit obligation [Increase (6716)

(Decrease)]

31t March, 2020

Discount rate

1% increase 1% decrease

1% increase 1% decrease

(54.72) 62.38

31t March, 2021
Salary growth Rate

Assumptions

Sensitivity Level

Impact on defined benefit obligation [Increase/ 74.30 (66.52)

(Decrease)]

31t March, 2020

Salary growth Rate

1% increase 1% decrease

1% increase 1% decrease

60.66 (54.33)

Annual Report 2020-21 II
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(Allamounts are in millions, unless otherwise stated)

B) Subsidiary Companies
(i) Asirvad Micro Finance Limited

Assumptions

Sensitivity Level

Impact on defined benefit obligation

Assumptions

Sensitivity Level

Impact on defined benefit obligation
(i) Manappuram Home Finance Limited

Assumptions

Sensitivity Level

Impact on defined benefit obligation

Assumptions

Sensitivity Level

Impact on defined benefit obligation

(iii) Manappuram Insurance Brokers Limited

Assumptions

Sensitivity Level

Impact on defined benefit obligation

Assumptions

Sensitivity Level

Impact on defined benefit obligation

(iv) Manappuram Comptech and Consultants Limited

Assumptions

Sensitivity Level

Impact on defined benefit obligation

31t March, 2021

Discount rate

0.50% increase

(4.06)

315t March, 2021
Discount rate

0.50% increase

(210)

31t March, 2021

Discount rate

1% increase 1% decrease 1% increase

(0.95)

31t March, 2021
Discount rate

1% increase 1% decrease 1% increase

(0.78)

31t March, 2021
Discount rate

1% increase 1% decrease 1% increase

(062)

31t March, 2021
Discount rate

1% increase 1% decrease 1% increase

(046)

31t March, 2021

Discount rate

0.25% increase

(15.49)

31t March, 2020
Future salary increases

WRS0073 0.50% increase 0.50% decrease
decrease

433 413 (3.93)

31 March, 2020
Future salary increases

WRs10)7) 0.50% increase 0.50% decrease
decrease

224 215 (2.04)

31t March, 2020
Future salary increases

1% decrease
097 0.94 (093)

31t March, 2020
Future salary increases

1% decrease
0.86 0.84 (0.77)

31t March, 2020
Future salary increases

1% decrease
068 0.66 (067)

31t March, 2020
Future salary increases

1% decrease
0.50 049 (0.46)

31t March, 2020
Future salary increases
0.25% 2% increase

2% decrease

decrease

16.30 18.32 (12.86)

" Innovating for the new normal
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to Consolidated Financial Statements for the Year ended 31t March, 2021

A)

B)

(ii)

31 March, 2021 31 March, 2020
Assumptions Discount rate Future salary increases

Sensitivity Level 0.25% increase WLy 0.25% increase 0.25% decrease
decrease

Impact on defined benefit obligation (12.69) 13.34 1473 (1.49)

The fund is administered by Life Insurance Corporation of India (“LIC") and Kotak Life Insurance. The overall expected rate of
return on assets is determined based on the market prices prevailing on that date, applicable to the period over which the
obligation is to be settled.

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and
other relevant factors, such as supply and demand in the employment market.

The principal assumptions used in determining leave encashment obligations for the Group's plans are shown below:

Holding Company
Manappuram Finance Limited

Particulars

31March 2021
%

31 March 2020

%

Discount rate 590% 710%
Attrition rate 15.00% 15.00%
Salary escalation 8.00% 8.00%

Subsidiary Companies
Asirvad Micro Finance Limited

Particulars

31March 2021
%

31 March 2020

%

Discount rate 6.59% 6.48%
Salary escalation 10% 10%
Attrition Rate 16% 16%

Manappuram Home Finance Limited

Particulars

31March 2021
%

31March 2020

%

Discount rate 5.00% 6.70%
Salary escalation 8% 8%
Attrition rate

- Managerial grade and above 15% 15%
- Below managerial grade 50% 50%

The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheet date for

the estimated term of the obligations.

The estimate of future salary increases considered, takes into account the inflation, seniority, promotion, increments and other

relevant factors.
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Notes

to Consolidated Financial Statements for the Year ended 315t March, 2021

Note 44: Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled.
Derivatives have been classified to mature and/or be repaid within 12 months, regardless of the actual contractual maturities of the
products. With regard to loans and advances to customers, the Group uses the same basis of expected repayment behavior as used
for estimating the EIR. Issued debt reflect the contractual coupon amortisations.

31t March, 2021 31t March 2020

Particulars Within 12 After 12 Within 12 After 12 Total
months months months months
Assets
Financial assets
Cash and cash equivalents 2548210 - 2548210 3295523 - 3295523
Bank balance other than above 3,642.08 - 3,642.08 3,712.53 - 3,712.53
Derivative financial instruments - - - 1,369.97 - 1,369.97
Trade receivables 2569 - 2569 2477 - 2477
Loans 2,38,620.27 26,455.84 2,65,076.11 2,22,50213 20,468.70 24297083
Investments 1.31 3,378.80 3,380.11 5.05 89978 904.83
Other financial assets 2,304.68 1,325.34 3,630.02 1,304.90 1,325.34 2,630.24
Non-financial Assets
Current tax asset - 203.81 203.81 - 96162 96162
Deferred tax assets (net) - 1,854.54 1,854.54 - 101357 1,013.57
Investment property - 0.86 0.86 - 0.86 0.86
Property, plant and equipment - 2,866.50 2,866.50 - 3,272.20 3,272.20
Capital work-in-progress - 75.07 75.07 - 34.61 34.61
Right of use asset - 5,759.99 5,759.99 419064 4190.64
Goodwill - 355.65 35565 - 355.65 35565
Other intangible assets - 27751 27751 - 207.03 207.03
Other non financial assets 50.95 696.82 74777 50.95 695.28 746.23
Total assets 2,70,127.08 43,250.73 313,377.81  2,61,925.53 33,425.28  2,95,350.81
Liabilities
Financial Liabilities
Derivative financial liabilities 35978 - 35978 - - -
Trade Payables 1242.03 - 1242.03 1,088.94 - 1,088.94
Debt Securities 52,69212 60,131.88 112,824.00 31,738.06 48,816.98 80,555.04
Borrowings (other than debt 78,361.10 33,781.03 11214213 1,06,84418 37102.08 143,946.26
security)
Deposits 070 - 070 010 - 010
Subordinated Liabilities 102510 117069 219579 188.04 104573 123377
Lease Liability 63766 5,367.66 6,005.32 794.66 3,691.88 4,486.54
Other Financial liabilities 3,364.78 20.00 3,38478 191227 20.00 193227
Non-financial Liabilities
Provisions 715.44 3.50 718.94 719.65 350 72315
Other non-financial liabilities 95798 - 95798 3,340.80 - 3,340.80
Total Liabilities 1,39,356.69  1,00,47476  2,39,831.45 1,46,626.70 90,680.17 2,37,306.87
Net 1,30,770.39 (57,224.03) 73,546.36 115,298.83  (57,254.89) 58,043.94

=
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to Consolidated Financial Statements for the Year ended 315t March, 2021

Note 45: Change in liabilities arising from financing activities
Changes in liabilities arising from financing activities

Particulars As at 31 March 2020 Cash Flows Other As at 31 March 2021
Debt securities 80,555.04 32,975.72 (706.76) 112,824.00
Borrowings other than debt securities 143,946.26 (31,696.92) (107.21) 11214213
Subordinated liabilities 123377 96155 047 219579
Total liabilities from financing activities 2,25,735.07 2,240.35 (813.50) 2,27,161.92
Particulars As at 01 April 2019 Cash Flows Other As at 31 March 2020
Debt securities 55,986.53 25,325.01 (756.47) 80,555.04
Borrowings other than debt securities 95,770.84 48,28701 (1M.59) 143,946.26
Subordinated liabilities 1195.88 3777 012 123377
Total liabilities from financing activities 1,52,953.25 73,649.79 (867.94) 2,25,735.07

Note 46: Contingent liabilities, commitments and leasing arrangements

(A) Contingent Liabilities

(a) Applicability of Kerala Money Lenders’ Act
The Holding Company has challenged in the Hon'ble Supreme Court the order of Hon'ble Kerala High Court upholding the
applicability of Kerala Money Lenders Act to NBFCs. The Hon'ble Supreme Court has directed that a status quo on the matter
shall be maintained and the matter is currently pending with the Hon'ble Supreme Court. The Holding Company has taken legal

opinion on the matter and based on such opinion the management is confident of a favorable outcome. Pending the resolution
of the same, no adjustments have been made in the financial statements for the required license fee and Security deposits.

Particulars As at 31t March, 2021 As at 315t March, 2020

i) Income tax demand under appeal before the Commissioner of Income Tax 769.91 919.21
(Appeals) for the Assessment Year 2015-16 to 2017-18

i) Income tax demand under regular assessment for the Assessment Year 1.38 -
2018-19

i) Kerala Value Added Tax demands under appeal pending before the Deputy 4369 4994

Commissioner for the Assessment Years 2009-10, 2010-11, 2011-12, 2012-13
and 2014-15 (Excluding Penalty and Interest, if any)

Total 814.98 969.15

b) The Holding Company has some labour cases pending against it in various courts and with labour Commissioners of various
States. The Group's liability for these cases are not disclosed since actual liability to be provided is unascertainable.

¢) The Holding Company has received order under section 263 of the Income Tax Act, 1961 (“the Act’) dated 25" March, 2021,
wherein the PCIT has set aside the assessment of AY 2016-17 to do the assessment afresh by disallowing the amount of
deduction claimed towards income considered under other heads from income from business after due verification. The
Holding Company has preferred appeal before CIT(A) against the order.
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Income Tax (AY. 2015-16)

During the FY 2017-18, the Asirvad has received an Assessment order under Section 143(3) for the AY 2015-16 with a demand of
T 112.45 by taxing the receipt of share premium amount received by the Asirvad as unexplained cash credits, expense claimed
towards employee stock option scheme and disallowance of depreciation under Section 32 of the Income Tax Act, 1961.

The Asirvad has filed appeals against the above with the Commissioner of Income Tax - Appeals. Based on professional advice,
the Asirvad strongly believe that case will be decided in their favour and hence no provision has been considered. However In
the FY 2017-18 the Asirvad has paid an amount of ¥ 22.49 being 20% of the total demand and the same has been disclosed as
part of deposit under protest.

Considering the fact that, the ground of order received for AY 2015-16 is similar to order received for AY 2011-12 and AY 2014-15
for which the Asirvad has received favarable order from CIT(A), the Asirvad expects a favorable order to received for AY 2015-
16 also. Further, outflows, if any, arising out of these claims would depend on the outcome of the decision of the appellate
authorities and the Asirvad’ s rights for future appeals.

Income Tax (AY. 2016-17)

During the FY 2018-19, the Asirvad has received an Assessment order under Section 143(3) for the AY 2016-17 with a demand
of ¥ 197.8 by taxing the receipt of share premium amount received by the Asirvad as unexplained cash credits under Section
56(2)(viib) of the Income Tax Act, 1961.

The Company has filed appeals against the above with the Commissioner of Income Tax - Appeals. Based on professional
advice, the Asirvad strongly believe that case will be decided in their favour and hence no provision has been considered.
However In the FY 2017-18 the Asirvad has paid an amount of ¥ 39.58 being 20% of the total demand and the same has been
disclosed as part of Deposit under protest

Considering the fact that, the ground of order received for AY 2016-17 is similar to order received for AY 2011-12 and AY 2014-15
for which the Asirvad has received favarable order from CIT(A), the Asirvad expects a favorable order to received for AY 2015-
16 also. Further, outflows, if any, arising out of these claims would depend on the outcome of the decision of the appellate
authorities and the Asirvad' s rights for future appeals.

Income Tax (A.Y. 2017-18)

The accounting for securitisation transaction is governed by guidelines issued by the Reserve Bank of India vide its Master
Direction on Non-Banking Financial Company - Systemically Important Non-Deposit taking Company (Reserve Bank)
Directions, 2016. Accordingly Asirvad has recorded securitization and assignment transactions during the year. At the time
of regular assessment, Assessing Officer disallowed finance cost on above securitization and assignment transactions and
added the same to our total income on the ground that Asirvad had made true sale of the securitized assets by derecognizing
the assets from its financials and therefore there cannot be any loan or associated financial cost and raised demand of
14243 in this regard. Asirvad had received advice from tax counsel to contest the above demand as the Asirvad’ s accounting
of transactions is in line with RBI's extant guidelines. Assessing officer disallowed Demonetized currencies deposited to bank
account subseqguent to 8" November, 2016 and added the same under Income from Other Sources as unexplained money u/s
69A of Income Tax Act on the ground that it is in contravention of SBN Cessation of Liabilities Act 2018 and SC judgement in
earlier cases regarding the source of cash and had raised demand of ¥ 9.71in this regard. Asirvad is advised by Tax Counsel
to contest this demand on the ground that there is no specific provision in the Income Tax Act to tax the amounts received as
demonetized currencies.

The Asirvad had filed appeals against both the above demands with the Commissioner of Income Tax-Appeals. Based on
professional advice, the Asirvad strongly believes that the case will be decided in their favour and hence no provision has been
considered. However, in the FY 2019-20, the Asirvad had paid an amount of ¥ 30.43, being 20% of the above total demands
and the same has been disclosed as part of Deposit under Protest. Further, outflows, if any, arising out of these claims would
depend on the outcome of the decision of the appellate authorities and the Asirvad' s rights for future appeals.
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(B) Commitments

(i) Estimated amount of contracts remaining to be executed on capital account, net of advances as on 31 March, 2021 is ¥
22720 (31t March, 2020: % 289.87).

(i) The Holding Company has entered into an agreement for outsourcing of Information Technology support in April 2011 for
a period of 10 years with a total expense of ¥ 2,700.

(C) Lease Disclosures
(@) Leases of branch premises
(i) IndAS 116 "Leases" is applied the standard to all lease contracts The Group recorded the lease liability at the present value
of the lease payments discounted at the incremental borrowing rate and the right of use asset measured at the amount of
the initial measurement of the lease liability.
(i) The following is the summary of practical expedients elected on initial application:

1. Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar
end date. Discount rate has been taken as the Incremental Borrowing rate of borrowings with similar tenure.

2. Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease
term on the date of initial application.

(i) The Group takes branch premises and computers on lease. Below are the changes made during the year in the carrying

value of:
-Right-of-use assets

Particulars

N ) B8\ E e WvebAl As at 315t March, 2020

Opening balance 4,190.64 2,176.92
Recognition of deferred lease rentals 11.91 65.46
Additions 244267 278722
Deletion (36.07) -
Depreciation (84916) (838.96)
Closing balance 5,759.99 4,190.64

-Lease liabilities

Particulars

NS ) BRVET W Al As at 31t March, 2020

Opening balance 4,486.54 2,600.90
Additions 2,318.49 2,763.26
Deletion (1.71) -
Payment of Lease liabilities (1,289.36) (1,219.64)
Finance cost accrued during the period 491.36 34202
Closing balance 6,005.32 4,486.54

- Amounts recognised in profit and loss

Particulars

S ) BRVET WvlilAl As at 31 March, 2020

Depreciation expense on right-of-use assets
Interest expense on lease liabilities

84916
491.36

838.96
34202

[on
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Maturity analysis of Lease Liability

Particulars NS ) B8\ e vAekA | As at 315t March, 2020

Not later than one year 63766 79466
Later than one year but not later than four years 1,992.56 144043
Later than four years 3,37510 2,25145
Closing 6,005.32 4,486.54

Finance leases:

The Holding Company has finance leases for Computers. These leases are non-cancellable and has no escalation clause.
Future minimum lease payments (MLP) under finance leases together with the present value of the net MLP are as follows:

i) Computers

Particulars NS ) BRET W Al As at 31t March, 2020

Total minimum lease payments at the year end 15.06 5521
Less: amount representing finance charges 0.85 370
Present value of minimum lease payments 14.21 5151
Lease payments for the year 36.46 30.51

Minimum lease Payments:

Less than one year [Present value as on 31% March, 2021: ¥ 1421, Present 15.06 5521
value as on 31 March, 2020: % 51.51)]

Later than one year but not later than five years [Present value on 31t March, - -
2021:% Nil, as on 31t March, 2020: ¥ Nil)]

Note 47: Statement of net assets, profit and loss and other comprehensive income attributable to owners and non-
controlling interest

Net Assets, i.e. total Share in profit and loss Share in Other Share in Total
assets minus total comprehensive income comprehensive income
liabilities
Name of the entity in the As%of  Amount As%of Amount As % of Amount As%ofTotal  Amount
Group consolidated consolidated consolidated comprehensive
net assets profit and other income
loss comprehensive
income

Manappuram Finance Limited 93.83% 69,006.72 98.43% 16,978.82 9314% (146.03) 9848%  16,832.79
Subsidiaries
Manappuram Home Finance 010% 72.01 060% 10290 0.87% (1.37) 159% 10153
Limited
Manappuram Insurance 0.04% 30.84 -018% (3173) -011% 018 -018% (3155)
Brokers Limited
Asirvad Micro Finance Limited 531% 3,906.65 0.94% 16215 5.62% (8.81) 0.90% 153.34
Manappuram Comptech and 0.08% 5817 018% 3043 042% (0.66) 0.00% 2977
Consultants Limited
Non controlling interest in 0.64% 47197 0.04% 700 0.05% (0.09) 0.04% 6.91
subsidiaries
Total 100.00% 73,546.36 100.00% 17,249.57 100.00% (156.78) 100.00% 17,092.79
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Note 48: Related Party Disclosures

Associates / Enterprises owned or significantly influenced by key management personnel or their relatives.

Manappuram Jewellers Limited

Manappuram Agro Farms Limited

Manappuram Foundation

Manappuram Health Care Limited

Manappuram Construction and Properties Limited
Manappuram Chit Funds Company Private Limited *
MABEN Nidhi Limited*

Manappuram Asset Finance Limited

Manappuram Chits (Karnataka) Private Limited *
Manappuram Chits India Limited *

Adlux Medicity and Convention Centre Private Limited*
MAFIN Enterprise *

Manappuram travels

Manappuram Chits *

DTA Advisory Pvt Ltd*

DTB Advisory Pvt Ltd*

Key Management Personnel

Relatives of Key Management Personnel

* No transactions with these related parties

DT3 Advisory Pvt Ltd*

Lions Coordination committee of India association
Finance Industry Development Council

LICHFL Trustee Company Pvt Ltd*

FINTECH Products and Solutions (India)Pvt Ltd*
FINSEC AA Solutions Pvt Ltd*

Apax Partners India Private Limited
Mukundapuram Educational Society

Orange Retail Finance India Private Limited*
JSW Industrial Gases Pvt Ltd*

Veritas Finance Private Limited*

NETAFIM Agricultural Financing Agency Pvt ltd*
VISTAAR Financial services Pvt Ltd*

SNST Advisories Pvt Ltd*

Manappuram Group Gratuity Trust ( Approved under IT Act)
Spandana Sphoorty Financial Limited

Mr.V P Nandakumar - Managing Director & CEO
Mr.Jagdish Capoor - Chairman

Mr. B.N Raveendra Babu - Non Executive Director
Mrs. Bindhu AL - Chief Financial Officer

Mr. Manoj Kumar VR - Company Secretary
Mr.P.Manomohanan-Director
AdvV.R.Ramachandran-Director

Mr.Gautam Ravi Narayan - Director

Ms. Sutapa Banerjee-Director

Abhijit Sen-Director

Harshan Kollara-Director

Shailesh J Mehta-director

V R Rajiven (Cease to be a director from 19-10-2019)

Mrs. Sushama Nandakumar (wife of Mr.V P Nandakumar)

Mr. Sooraj Nandan (son of Mr.V P Nandakumar)*

Mrs Sumitha Jayshankar(daughter of Mr.VV P Nandakumar)

Mr. Suhas Nandan (son of Mr.V P Nandakumar)

Ms. Biji Babu (daughter of Mr. B.N Raveendra Babu)*

Mrs. Shelly Ekalavyan (sister of Mr.V P Nandakumar)*

Mrs. Rajalakshmi Raveendra Babu (wife of Mr. BN Raveendra Babu)*
Mr.Benny V.L (Husband of Mrs. Bindu A L)*

Ms. Jyothy Prasannan (sister of Mr.V P Nandakumar)

Mrs Siji M.G (Wife of Mr Manoj Kumar V.R)
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Statements
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(Allamounts are in millions, unless otherwise stated)

Notes

to Consolidated Financial Statements for the Year ended 315t March, 2021
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