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6 DO THE DERIVATIVES

FUTURES MARKET AT A GLANCE

Betting on options for trend reversals

NCDEX COMMODITIES

Commodity Clesingprice (7) o0 Changen dlé% tions for betting on trend reversals.  lying move up for a while before your ~ downtrend? You can benefit from
Nov5 Nov 12 M % For such trades can be risky if the un-  take profits on your option. Note that  time decay, which can be significant
Refined Last week, we discussed why futures  derlying continues to move in the early exercise is not possible as these ~ when the implied volatility is high.
Soy Oil 1235 1221 8.4 068 | v should be preferred over options for ~ same direction instead of reversing. are European options. This meansyou  But the risk is greater, as the put will
momentum trades. Continuing the Suppose there are signs must sell theoptiontotake  quickly become ITM if the downtrend
Rape Seed - 8204 7921 2283 345 | w discussion, this week we look at why  of bull exhaustion, and [ profits. But deep in-the- continues. So, shorting calls or puts to
Mustard Seed options should be preferred for bet-  you expect a trend re- | money (ITM) strikes are capture trend reversals may not be

Guar Seed 12192 12080 -112 092 | v ting on trend reversals. versal. You could buy a put typically less liquid than  optimal.
option rather than short ATM and immediate OTM A final note: You should establish
Cotton Seed 2536 2532 -4 -0.16 | Vv Asymmetric benefit the near-month futures on strikes. By choosing an  rules to catch trend reversals. You can,
Oil Cake Options have asymmetric payoff. That ~ the underlying. Likewise, OTM strike, you can let the  for instance, combine candlesticks or
Soy bean 5453 5579 126 231 A is, the maximum you can lose on a  you could buya call option | underlying move till the range bars with Bollinger Bands. A
Jeera 15360 15845 485 316 | A long option position is the premium  on a stock that tests a sup- === strike become immediate  green candle that punctures the lower
. The edge you pay to buy the option. But your  port level and is ready to £ L ITM before you sell and Bollinger Band but closes above it
Coriander 7912 8024 112 1.42 A « Maximum loss on a gains could be greater. Suppose you  move up. take decent profits. (preferably at the day’s high) could be
Castor Seed 6494 6452 " 065 | v long option is the buy the next week 18,000 call on the Buying a call option in anticipation a first sign of bulls re-entering a stock
: : Nifty Index for 227 of a price turn is benefi-  Optional reading if this setup happens after a continual

premium ) | MASTERING X X X ] i

Gurar Gum 12192 12080 -112 092 | Vv o points, your max- S DERIVATIVES cial because there willbe ~ Youcanalsosetupaspreadtradetore-  price decline (series of red candles).
T 7596 7164 432 569 | v * Potential gains could imum loss will be 227 === more demand for puts duce loss due to time decay. Suppose  Suppose this happens on Tuesday,
’ be greater than loss points. If the index moves to, say, than calls when the underlying falls.  you want to set up a call spread fora  yourrule could be to buy calls on Wed-

MCX - BULLION

time decay profit will be 273 points. Your poten-  which means lower time decay as the true for bears re-entering a stock after
. Closing price (¥) on Change in U/ tial gains can be more than the losses.  option approaches expiry. your price target. The gains from time  a continual uptrend. You should back-
Commodity Novs Nov 12 ; % down The asymmetric benefit of options Your preferred choice should be the  decay on your short call will reduce  test your rules before implementing
contrasts with the symmetrical payoff ~ immediate out-of-the-money (OTM) the loss from time decay on your long  them.
Gold 47972 | 49314 1342 | 2.80 | A on futures. That is, if the underlying  strike for two reasons. One, the abso-  call. Likewise, you can set up a put
Gold Mini 47959 49277 1318 275 | A moves up or down 100 points, futures  lute cost will be lower than the at-the-  spread for a reversal after an uptrend.  The author offers training
- will gain orlose100 points.Itisforthis ~ money (ATM) strike. And two, if your Should you consider shorting a put  programmes for individuals to
Gold Guinea 38519 | 39465 946 246 | A reason that you should consider op-  bet turns right, you can let the under-  option to bet on a reversal from a  manage their personal investments
Gold Petal 4783 4889 106 2.22 A Scan & Share
Silver 64332 | 67144 | 2812 | 437 | A
Silver Mini 64494 | 67242 | 2748 | 426 | A O e anFee COFFEE DAY ENTERPRISES LTD.
Registered and Corporate Office: 23/2, Coffee Day Square,
nag Vittal Mallya Road, Bengaluru - 560 001, Karnataka, India
MCX-BASE METALS ' _ Tel: + 91804001 2345; Fax: + 91 80 4001 2650;
) Closing price (%) on Change in up/ l I - Ca S re a Brewing new possibilities. Website: www.coffeeday.com
Commodity Novs Nov 12 p % down Corporate Identification Number: L55101KA2008PLC046866
Aluminium 205 214 10 | 464 | A OH | I D | ,‘C I if e For the Quarter and Half-year ended 30th September, 2021
Copper 732 745 13 1.78 A (R in Crores except per share data)
Lead 187 190 4 1.90 A . Quarter ended Half year ended Quarter ended
‘ KS BADRINARAYANAN Spectlvely. That means, the Particulars 30th September, 2021 | 30th September, 2021 | 30th September, 2020
Nickel 1489 1536 47 315 | A strategy will cost traders ¥4.40 (Unaudited) (Unaudited) (Unaudited)
Zinc 73 277 4 1.50 A The outlook for HDFC Life Insur-  a contract. As the market lot is Total income from operations (net) 154.45 242.43 255.75
ance Company (X7203) re- 1,100 shares per lot, traders Not loss | " T 90.90) (208.18 1073)
mains positive. The stock finds  need to spend 4,840, which et foss from or 'néry activities atter tax (S0. 18) 1o.
MCX-ENERGY immediate resistance at ¥727 would be the maximum loss Net loss for the period after tax
— : and the next one atX745.Acon-  one can suffer. That will happen (after Extraordinary items) (30.90) (208.18) (110.73)
Commodity Closing price () on Change ir up/ clusive close above the latter if the stock slips below Z720. Equity Share Capital 211.25 211.25 211.25
Nov5 Nov 12 F % down will trigger a fresh rally. In that On the other hand, a profit of Reserves (excluding Revaluation Reserve as
: event, the stockcanreachanew 5.6 or 6,160 is possible, if shown in the Balance Sheet of previous year)
Crude Oil 6053 6015 -38 -0.63 v peak of X825. HDFC Life moves past X730. We Eamings Per Share (before extraordinary items)
Natural Gas 415 361 255 -1315 | v On the other hand, HDFC Life  advise traders to hold the posi- (of T 10/- each)
sees immediate support at tion till expiry or exit if the Basic : (4.02) (9.16) (4.35)
%696 and crucial one at ¥659.  profit is achieved. Diluted : (4.02) (9.16) (4.35)
MCX-AGRI The long—term bull}sh outlook T.raders with a high risk ap- Earnings Per Share (after extraordinary items)
Closing price (&) on E— will be in danger if the stock petite can go long on HDFC Life (of T 10/- each)
Commodity . g d‘[’)lv’v/n closes below X659. Insurance futures with a stop Basic : (4.02) (9.16) (4.35)
Novs Nov 12 ¥ % F&O pointers: HDFCLifeIn-  loss at X706. If the stock opens Diluted : 4.02) (9.16) 4.35)
Cotton 32690 32360 -330 4101 | v surance Noyember futures wit- higher, traders could shift the P
nessed unwinding of open posi-  stop loss to X721 and further to otes: ‘ ‘ o o _
CI:Ude Palm 1112 1103 9 -0.81 v tions in the last 10 days from %727 for an initial target of 1. The above is an gxtract of the d'etalled format gf Financial Resultls filed with the Stock Exchanges L!nder lReguIatlon 33
0il 2.02 crore shares to 1.64 crore  ¥748. We would like to reiterate of thlebSIEBl ( li:stlng;r!d ot?eBrSDElscIosurebRelql:jllremems) R:%Jéegmns, 2015.'Tlr11'e full forma:jt of th: F(|;nanC|aI Rlesultls] are
hares even as the StOCk moved that thlS strate iS fOr traders available on the website o (WWW sein |a.com) an (Www.nseln |a.com) and on the ompany's wei site
Kapas 1550 1580 30 1.94 A § STOCRA rategy 1s I¢ X www.coffeeday.com
Mentha Oil 940 933 7 -0.70 v up StrongIY‘ This indicates  who can withstand wild sw1r1gs 2. Theabove results were reviewed by the Audit Committee and thereafter approved by the Board of Directors in their meeting
: profit booking by traders as  and can meet  margin held on 12th November, 2021 and have been subjected to the Limited review by the Statutory Auditors of the Company.
Rubber 17976 18012 36 0.20 A theﬁ’ pre}ferred o ‘bOOk pl‘OﬁhtS co;nrﬁltments. indian Hotel 3. Un-audited financial results of Coffee Day Enterprises Limited (Standalone Information) [ in Crores)
rather than carrying over the ollow-up: Indian Hotels
.. . .. . Quarter ended Half year ended Quarter ended
position. Option trading indic-  had provided profit opportun- Particulars 30th September, 2021| 30th September, 2021 | 30th September, 2020
_ ates that the stock could move ities. Traders could exit from (Unaudited) (Unaudited) (Unaudited)
NSE CURRENCIES between X700 and X750. the earlier positions on Hindus- Tl p - 2.99 192 py
Currency pair Closing price (¥) on Change in Y Strategy: We advise conser-  tan Aeronautics (ata profit)and otal income from °perat'°"'S ("e.t) - - .
Novd Nov 12 . % | down vative traders to considerabull- AU Small Finance (at a loss). Loss before tax and exceptional items (18.66) (38.47) (19.05)
call spread on HDFC Life. This Loss profit after tax and exceptional items (18.66) (38.47) (19.05)
USDINR 7461 | 7453 | -0.08 | -0.11 | ¥ can be used by selling ¥730-call  Note: The recommendations are For and behalf of Board of Divactors
EURINR 86.35 85.37 098 | 113 | w and simultaneously buying the  based on technical analysis and $.V Ranganath
X720-call. They closed with a  F&O positions. Thereis a risk of Place : Bengaluru Interim Chairman and Independent Director
JPYINR 65.58 65.4 -0.18 027 | v premium ofX9.35and13.75re-  loss in trading. Date : November 12, 2021 Coffee Day Enterprises Limited
GBPINR 10112 | 9989 | -123 | -1.22 | ¥
STOCKS THAT WITNESSED MAJOR CHANGE IN
OPEN INTEREST (OI)
Open interest .
Company name (in lakh) Weekly change in Of dUp /
own
Nov 5 Nov 12 in lakh in %
Indusind Bank 269 524 254 94.28 | A
Mahindra &
Mahindrs 170 | 317 | 148 | 8720 | A
Tata Steel 600 925 325 54.12 | A
: Make Life Eas
gg‘;ﬁrg{i’gn 023 | 610 | 187 | 4427 | A y
NALCO 1336 1852 516 38.64 N (Formerly Manappuram General Finance and Leasing Limited) Regd. & Corp.Office : IV/470A (Old) W/638(New), Manappuram House, Valapad, Thrissur - 680567 CIN - L65910KL1992PLC006623
HDFC Bank 533 739 206 3862 | A STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS
NTPC 1073 | 1451 378 3521 | A FOR THE QUARTER AND HALF YEAR ENDED 30 SEPTEMBER , 2021
Hindalco (Rs. in Crore, except per equity share data)
. 465 624 159 3424 | A
Industries S. Particulars Quarter Ended Half Year Ended Year Ended
Vodafone Idea 11076 | 13990 [REENNEEESIN A N 30Sep21 | 30-Jun-21 | 30-Sep-20 | 30-Sep21 | 30-Sep-20 | 31-Mar-21
(P:g\;veor'r?trilon 716 885 169 2362 | A Unaudited | Unaudited | Unaudited Unaudited | Unaudited Audited
P 1 | Total Income 1554.42 1573.74 1577.91 3128.16 3094.38 6374.63
Federal Bank 1861 | 2233 | 3713 | 20.02 | A 2 | Net Proft/ (Loss) for the period (before tax, Exceptional and/or Extraordinary items) 495.03 586.37 54441 10814 10367 | 2316.03
ONGC 1005 | 1203 | 199 | 19.76 | A 3 | Net Profit/ (Loss) for the period before tax (after Exceptional and/or Extraordinary items) 495.03 586.37 54441 10814 10367 | 2316.03
Ashok Leyland 757 | 903 | 146 | 1928 | A 4 | Net Profit/ (Loss) for the period after tax (after Exceptional and/or Exiraordinary items) 369.88| 43685 40544 806.73 7341 | 172495
II:I%-Irdrr:gasmce 1152 1374 222 1927 | A 5 | Total Comprehensive Income for the period
Tata P 2300 2692 382 16.56 N [Comprising Profit/(Loss) for the period (after tax) and Other Comprehensive Income (after tax)] 376.57 417.53 418.45 794.10 750.72 1709.27
ata Power o
Tl 213 190 23 1097 6 | Equity Share Capital (Face value of Rs. 2/- each) 169.28 169.27 169.23] 169.28 169.23 169.27
ech Ma m_ ra - Bk v 7 | Eamnings Per Share (Face value of Rs. 2/- each) (not annualised)
28U E I"fj'a ol i | (i) Basic (Rs.) 437 5.16 4.80 9.53 9.15 204
Dabur India 202 184 gL 6 v (ii) Diluted (Rs.) 437 516 479 9.53 9.15 20.4
Adani Enterprises 369 339 -30 825 | Vv
NOTE :
Ambuja Cements 222 204 -18 816 | Vv . Keynumbers of Standalone results are as under: (Rs.in Crores )
AT g 118 108 1 sl. Particulars Quarter Ended Half Year Ended Year Ended
HDFC Life Ins Co 315 | 290 25 |18 | ¥ No. 30-Sep21 | 30Jun21 | 30-Sep-20 | 30-Sep-21 | 30-Sep20 | 31-Mar-21
gg gjkab National 5359 | 4944 | -415 | 774 | ¥ Unaudited | Unaudited | Unaudited | Unaudited | Unaudited Audited
1 | Total Income 1170.39 1243.03 1294 2413.42 2519.9 5193.5
Eicher Motors 65 61 ERNN v 2 | Net Profit before tax 474.26 570.44 54386 10447 103871 | 226954
?ir:nncr%m Transport |, 53 4 | 717w 3 | Net Profit after tax 35500 | 425.21 40556 78021 77467 | 169791
Deepak Nitrite 64 61 4 6.01 v 4 | Total Comprehensive Income 360.52 410.14 418.64] 770.66 752.04 1683.32
Sun Il The above is an extract of the detailed format of quarterly and six months ended financial results filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing Obligations and
Pharmaceutical Ind 521 490 -31 -5.94 v Disclosure Requirements) Regulations, 2015. The full format of the unaudited financial results are available on the Stock Exchanges website (www.bseindia.com and www.nseindia.com) and on
C 's websitt . X
Tata Consumer ompany's website (ww.manappurar.com) For Manappuram Finance Limited
Product 135 128 -7 535 | v Sd/-
V.P. Nandakumar
gmn:g?t Grea 24 23 1 -4.40 Place : Mumbai Managing Director & CEO
on Elec Date : 13-11-2021 DIN: 00044512
Bandhan Bank 407 390 =ilif -4.21
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= Lower demand foran
option means lower

18,500 at the option expiry, the call
will be worth 500 points and your

Lower demand for an option often
translates into lower time value,

possible reversal after a downtrend.
You can buy an immediate OTM call
and shortan OTM call one strike above

nesday when the underlying breaks
above Tuesday’s high. The reverse is

BG-BGE
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MAHE INSTITUTE OF DENTAL SCIEHNCES & HOSPITAL

POST GRADUATE INSTITUTE - AFFILITED TO PONNCHERFT CENTRAL UNNERSITY
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B One of the finest dental colleges in India

B Best infrastructure and facility

B Zocd potient inflow

B Achlieved 100% pass for 3™ & 4™ year
examination in the previous academic years

W Tie up with rencwned universities for research

B Inside campus hostel focility

LAST DATE FOR REGISTRATION: 22.11.2021
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